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HOUSTON COMPANY SETTLES CHARGES OF ANTIBOYCOTT VIOLATIONS

The U.S Department of Commerce today announced that Mational-Oibwell 1P (NOW) of
Houston, Texas, agreed to pay a $3,000 civil penalty to seitle allegations that it vielated the
antiboycott provisions of the Export Admimstration Regulations (EAR). The Commerce
Department’s Bureau of Industry and Security (BIS) charged that, on one occasion i 2001 n
connection with transactions wvolving the sale and wltimate wransfer of goods from the United
States to Syria, MOW furnished prohibited information about its business relationships with
[srael in vinlation of the EAR. BIS also charged that KOW failed to report in g thmely manner its
receipt of the request from an intermediary m Croaiia o provide such certification,

The company voluntanty disclosed the transactions and cooperated fully with the investigation.

The antiboyeott provisions of the EAR prohibit ULS. persons from complying with certain
requirements of unsanctioned foreign boycotts, inctuding furnishing information about business
relationships with or in feracl. Iy additien, the EAR requires that ULS. persons report their receipt
of certain boyeott requests to the Department of Commerce.
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In the Matter of

Mational-Oilwell L.P.

SETTLEMEMNT AGREEMENT

This agreement is made by and between National-Oilwell LP. ("NOW), a domestic
concern resident in the State of Texas, and the Office of Antiboveott Compliance, Bureay of
Industry and Security, United States Department of Commerce (“BIS™), pursuant to Section
766.18(a) of the Bxport Administration Regulations (currently codified at 15 CF.B. Parts 730-
774 (2003} (the “Regulations™), issued pursuant to the Export Administration Act of 1979, as

amended (30 U.S.C. app. §§ 2401-2420 (2001)) (the “Act™).!

Frova Asgust 21, 1994 through November 12, 2000, the Act was in lapse. Duedog that perind, the President,
through Bxeoutive Order 12924, which had been extended by successive Presidential Notices, the most recent of which
wis August 3, 2000 (3 C.F R, 2000 Comg. 397 {2001}, contnued the Regulations i effect under the International
Emergency Boonamio Powers Act {50 U.SC. §§ 1701-1706 (2000)) ("IEEFA”). On November 13, 2000, the Act was
reauthonized and romained in effect through August 20, 2001, Exceutive Order 13232 of Avgust 17, 2001 (ACFR,,
2001 Oomp. T83 {20023, which has been by saccessive Presidential Motices, the most xecent bty that of August 6,
2004 (6% Fed. Reg, 48763 {Auguest 15, 2004)), continues the Fegulations in effect under IREPA. The Regulations are
available on the Government Frinting Office Website st www.aceess, gpn.govibisd,
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WHEREAS, MOW has volumtarily disclosed certain information concerning s activities

10 BIS; and

WHEREAS, BIS has notificd NOW of #s intention to initiate an adminisirative
proceeding against NOW, purseant to Section 11{c) of the Act by issuing the Proposed Charging
Letter dated June 15, 20085, a copy of which 18 attached hereto and incorporated herein by this

reference; and

WHEREAR, MOW hags reviewed the Proposed Charging Letter and i3 aware of the
allegations against it and the administrative sanctions which could be imposed against it if the
atlegations are found to be true; NOW fully understands the teyms of this Settlement Agreement,
and enters futo this Settlement Agreement voluntarily and with full knowededge of tis rights; and
MW states that no promises or representations have been made to it other than the agreements

and considerations herein expressed; and

settle and dispose of the allegations made in the Proposed Charging Letter by entering into this

Nettlement Agreement; and



HOW, THEREFORE, NOW and BIS agree as follows:

Lot

Under the Act and the Regulations, BIS has jurisdiction over NOW

with respect to the matters alleged in the Proposed Charging Letter.

BIS will impose a civil penalty in the amount of $3,000. NOW will pay to

the U.5. Department of Commerce, within 30 days of receipt of service of the
Order, when entered, the amount of $3,000 in complete settlement of all matiers

set forth in the Proposed Charging Letier,

As authorized by Section 11{d) of the Act, imely payment of the amount agreed
to in paragraph 2 is bereby made a condition of the granting, restoration, or
continuing validity of any export license, permission, or privilege granted, or to
be granted, to NOW. Failure {o make payment of this amount shall resull in the
denial of all of 'i;IOW *s export privileges for a period of one year from the date of-

entry of the Order.
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Subject to the approval of this Seitlement Agreement, pursuant to paragraph 9

hereof, NOW hereby waives all rights to further proceduaral steps in this malter
{except with respect to any alleged violation of this Settlement Agreement or the
Order, when entered) including, without thitation, any right o)

A, An adnunistrative hearing regarding the allegations in the Proposed Charging

fetter;
B. Request a refund of the funds paid by NOW purstant to this Settlement
Agreement and the Order, when entered; or
. Seek jadicial review or otherwise coniest the validity of this Settlement

Agreesuent or the Urder, when entered.

BIS, upon entry of the Order, will not initiate any administrative or judicial
proceeding, or make a referral to the Department of Justice for criminal
proceedings against NOW with respect to any violation of Section § of the Act

or Part 760 of the Repulations arising out of the transactions set forth in the
Proposed Charging Letter or any other transaction that was disclosed to or reviewed

by BIS in the cowrse of its investigation.
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NOW understands that BIS will disclose publicly the Proposed Charging Letter,

thiz Settlement Agreement, and the Order, when entered.

This Settlement Agrecment 15 for settlement purposes endy, and does not constitute
an admission by MOW that it has violated the Regdations, or an admission of the
truth of any allegation contained in the Proposed Charging Letier or referred to in

this Settiement Agresment. Therefore, 1f this Settlement Agreement is not accepted
and the Order not eutered by the Asaistant Secretary for Export Enforcement, BIS
may not use this Settlement Agreement against NOW in any administrative or

judicial proceeding.

Mo agrecment, understanding, representation or interpretation not contained in
this Settlement Agreement may be used to vary or otherwise affect the terms of
this Settlement Agreement or the Order, when entered, nor shadl this Settlement
Agreement bind, constrain or otherwise imit any action by any other agency

or department of the United States Governiment with respect to the facts and
circumstances herein addressed. This paragraph shall not Hmit NOW’ s right to
challenge any action brought by any other agency based on a referral by BIS or

any emplovee thereof, in contravention of paragraph 5 of thys Setilement Agreement.
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9. This Settlement Agreement will become binding on BIS only when approved

by the Assistant Seeretary for Export Enforcement by entering the Order.
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The Office of Antihoveott Compliance, Bureau of Industry and Security, UK.
Department of Commerce (“BIS), following voluntary disclosure of eertain information by
National-Oibwell LF. ("NOW?), having determined to initiate an administrative proceeding
pursuant to Section 11{e} of the Export Administration Act of 1979, as amended (30 U.S.C. app.
§8 2401-2420 (20011 (the “Act”y and the Export Administration Regulations {currently codified
at 15 CF.R Parts 730-774 (2005)) (the “Regulations™), against National-Otlwell L.P, ("NOW™),
a domestic concern resident in the State of Texas, based on allegations set forth in the Proposed
Charging Letter, dated June 15, 2005, that alleged that NOW commitied two violations of the

Regulations.

From Angust 21, 1994 through November 12, 2000, the Act was in lapse. During that
period, the President, twough Executive Order 12924, which had been extended by successive
Presidential Notices, the most recent of which was August 3, 2000, (3 CF.R., 2000 Comp. 397
{2001}, continued the Regolations in effect ander the International Bmergency Economic Powers
Act (SO LLS.C. Sections 1701-1706 (20000 HEEPA)Y. On November 13, 2000, the Act was
reauthorized and remained in effect through August 20, 2001, Hxeautive Order 13222 of August
17,2001 (3 CF.R, 2001 Comp. 783 (2002}, which has been exiended by successive
Presidential Notices, the most recent being that of August 6, 2004 (69 Fed. Reg. 48763 {August
10, 2004), continues the Regulations in effect under IEEPA. The Regulations are available on
the Government Printing Office Website at: www.access.gpo.govibis/.
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Specifically, the charges are:

L. One Violation of 15 CF R §760.2(d) - Furmshing Injormation gbout
Rusiness Relationships with Boyveotied Coungries of Blackiizted Peryons:
Praring Decermnber, 2001, MOW engaged i a travsaction involving the transfer
of United States-origin goods between the Umited States, Croatia and Syria
In connection with these activities, during December 2001, NOW furnished
through an teymediary in Cmat\ia to persons in Syria a document containing the

following statement: .

“We declare that no raw materials of Isracli origin have been used
for the production or preparation of the goods mentioned in this invoice.
We hereby certify that the goods are not of Israchi origin, That they do

not contain any Israelt materials.”

By providing that information, NOW therefore, with intent to comply with,
further or support an unsanctioned foreign boyeott, knowingly furnished
fnformation abowt 1ts business relationships in g boycotted country, an activity

srehibited by Section 760.2(d) of the Regulations, and not excepted.
P ) g !
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One Violation of 15 CF R $760. 5-Failing fo Repori in « Timely Manner

o

Reqguest o Engage i a Restrictive Trade Fractice or Forcign Boyeott of «
Cowmry Friendly To the United States: Duning December, 2001, NOW
received a request 0 engage o the restrictive trade practice or boyeott as

described in paragraph one above, which 1t failed to report in o umely manner

to the Department of Commerce as directed by the Regulations.

BIS and Nationab-Oilwell 1P, having entered into a Settlement Agreement pursitat
o Section 766.18(x) of the Regulations whereby the parties have agreed {o setile this matier in
accordance with the terms and conditions sel forth therem and the terms of the Settleroent

Agpreement having been approved by me;

TS THEREFORE ORDERED THAT:

PIRST, a civil penalty of §3,000 is assessed against Mational-Otlwell L.P. which
shal! be paid to the 1LS. Department of Commerce within 30 days from the date of entry of this

Order. Payment shall be made in the manner specified in the attached instructions.

o



SECOND, that, pursuant to the Debt Collections Act of 1982, as amended (31 U.5.C
E& 3T0L-3720F (1983 and Supp. 2001, the vl penalty owed under this Order acerues
[N £ o
mnterest as more fully described in the attached Notice, and, if payment is not made by the due
date specificd herein, Mational-Oilwell L.P. il be assessed, o addition to the full amount of the

senalty and interest, @ penalty charge and an administrative charge, as more {fully described 1o the
R E [ 4e3 X

atinched Notice,

THIRD, as anthorized by Section 11(d3) ;f the Act, the timely payment of the sum of
$3,000 s hereby made a condition to the granting, restoration or continuing validity of any export
Heense, permission, or privilege granted, or to be granted, to National-Oilwell LP. Accordingly,
if National-Otlwell L.P. should fail to pay the civil penalty 10 a timely manner, the undersigned
may enter an Order under the authority of Section 1H{d) of the Act denying all of National-

Oilwell L.Ps export privileges for a period of one year from the date of the entry of this Order,

FOURTH, that the Proposed Charging Letter, the Settlement Agreement and this
Order shall be made available to the public, and a copy of this Order shall be served upon

Hational-Oiwell LB,



(¥4

s

This Order, which counstitates the final agency action i this matier, 13 effective

immediately.
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