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In the Matter of 

1 
INTERNATIONAI.. SPECIALISTS, INC. 1 

i 

CaseNo. g l  

5 F r r m  A~gust  21 1994 tl-rraugh Moverrrber 12. 2000, itre Act was in lapse. During that 
per-iod, the President. through Execxtive Order ! 2924, which had been exterided by successive 
F)residential Natices, the last of which was August 3, 20[1$, (3  C2.F.R.. 2000 Cornp. 39‘7 (2001 )), 
coniinuecf f f re  Regulatiorrs in effect under the Intermlional Emergency Econuinic Powers Act 
(50 W.S.C. Secticrns 1703-:7~36 (2000)) (“IEEQP,”!. On November 13: 2000, the Act was 
reauthcrized and remained in effect through Augist 20, 2001. Since August 21 2001. the Act 
has been in lapse and the President, through Executive Order 13222 cd Atigusi 2‘7, 20114 (3  
C,F.R., 2001 Cony 783 (2002)): as extended by the  Notice of Arrgiist 3, 2006 (71 &d. ,Reg. 
4451jq (Augtist 7 ,  2W6) has contirruer-l the Reg:Aatians in effect under tile IEEPA. 
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Agreen-rent. incsrporated hereIrr Dy this reference, whereby the parties have agreed t~ settle 

this matter; and 

I. the Assistant Secretary for Export Enforcement having approved the terms of fhe 

Settlement Agreement: 

FIRST, a civil penalty of $3:609 is assessed against lriternat.ional Spcdafists, lnc.; 

SE@OND. lnternat~ooal Specialists shall pay lo b e  Departmen! in complete settlerrient 

of this matter the  SI^ of $3,600 kz/ithlrr Lhrfiy days of service iipori it of this Order. as specified in 

the attactled instructions. 

TI-EIRD, pursi-mi: to the Debt Colkclions Act of 1982, as amended (31 U.S.C.A. 5% 

3701 -3720E ( I  983 arid Supp, 20QI ))$ the civil penally owed uncfer this Order accrues interest 

as more fully described in the attached Notice, and. if paymerit is rml made by the due date 

specified herein, International Specklists will $e assessed, i t i  addition io interest. a penalty 

charge and an administrative charge. as inure fully described in the attached Nc~tice. 

FBURTH? as authorized by Section 4 9 (dj of the Act, the tirnsiy payment of the sum of 

$3,609 is hereby made a c~ndition to the gmrrtirr~, restaration or contiriuirrg validity of any 

export Iicense, permission, c;r privijege granted, or tc; be granted, to International Specialists. 

Accordingly, if liilernatiortal Svecialists should fail to pay the S U ~ X  of $3,EO0 in the manner 

prescribed hy this Order, 1 wjli ei-ter an Order ~tr?der the authority of Sectiori I I (d) c;f the Act 



denying at! of internatiarral Spec;ialisZs's expart privikges fcrr a period af one year from the date 

of tiit'! entry of this Order; and 

FIFTH: the Proposed Charging Letter, If-ie Settlement Agreement and this O&r shall be 

made available to the  pi~blii:, and a copy of this Order shall be seived upon fnternational 

Specialists. 

Thk Order is effective irnrnediateiy. 

Darryl Lz,'. 8JacksQn 
Assistant Secretary f o r  Export Enfomrnent 
Bureau CIS industry and Securil.; 

--.- 
......... daji of ...-- 1 2006 Entered this. a3 Bx- 

........................................ 



INSTRUCTIONS FOR PAYfVBENT' OF SETLEhqENT AMOUNT 

I ,  The check si-rnuid be made payable to: 

Atten ti an : Jen n i fe r Mu0 



The Order ta which this Nslice is attac;hed describes the reascms for ?he assessment: of 
fhe civil rnclnetary penalty. It alse specifies Ihe arnount a:ved and the date by which payment of 
the civil penalty is dlle and payable. 

Under the Debt C o l l e ~ t i ~ ~  Act of 1982: as amended (31 U.S.C,A. $$3707-3720E (1983 
and Supp. 20Cvl jj, and the Federal Claims Cuilection Standards (85 Fed. Reg. 70390-.70406, 
November 22, 2360: to be codified af 3.4 C.F.R. Parts 90Q.-904-), interest accrues on any and all 
cbii monetary penalties owed and rrnpaid c.inrJer the Order, fium the date of the Order until paid 
in f i ~ l l .  The rate of interest assessed responcierrt is the rate of the cnrrent value af funds to the 
U.S. Treasury on the date that the Order was entered. However, irrlerest is waived or1 ariy 
portion paid within 30 days of the date uf the Order. See 31 U.S.G.A. $3717 and 37 C.F.R. 
$997.9, 

'The civi! rriunetaiy penalty wiii be deliriqiienl if riot paid by the due date sper;ified in fi-ie 
Order. If the penaity becomes delinquent: interest wiil continue to accr~ie on fhe balance 
ret-mining d m  and urymid, and respondent wiil also be assessed both an administrative charge 
tu cover the cost of processing and handling the  delinquent claim and a penalty charge of six 
percerit per year. However, a l th~ugh the penaify charge wiIi be compnted from the date thaf 
the civil penalty becornes delinquent, it will be assessed only on sunis due arid unpaid for over 
90 days after that date. See 31 U.S.C.A. 53717 and 111 C.F.R. $90'1.9. 

The foregoing canstittiles the irtftial wrrtten notice aiad demand ta respundent in 
accordance with Section 90 1 .2@) of the Federal Glairris Ccr!lection Standards (27 C.F.R 
g90 'I .2(b)). 



UNITED STATES OF AMERICA 

DEPARTMENT OF COMMERCE 

This Agreement is niade by and between international Specialists, Inc. : a domestic 

concern. and the Office of Antiboycott Compliance, Bureau of industry and Security, United 

States  Bepafinient of Commerce (”F3epartment”). pursuant to Section 766.18(a) of the Export 

Administration Regulations (currently codifged at 7 5 C.F.R. Parts 730-774 (2006)) (the 

“Regulations”), issued pursuant to the Expofi Administration Act of 1979, as amended (50 

U.S.C.A. app. $$2401-2420 (200Q)) {the UAct‘y 

‘From August 21. 799.4 through November li2, 2000, the Act was m lapse. Owing that 
period, the President, through Executive Order 12924: which had been edended by successive 
Presidential Notices, the last of which was August 3, 2000 (3 C.F.R., 2000 Camp. 397 (2881)), 
continued the Regulations in effect under the International Emergency Economic Powers Act 
(SO U.S.C. $31 703 -1 786 (2000)) (“1EEPA”) On November 13, 32000, the Act was reauthorized 
and It remained in effect through August 20, 2001, Since August 21 2004, the Act has been in 
lapse and the President; through Executive Order ”13222 af August 17, 2004 (3 C: F.R.: 2084 
Cornp. 783 (2002)). as extended by the  Notice of August 3.2006 (71 f i g .  egg 44551, 
August 7.  2006). has continued the Regulatians in effect under the IEEPA. 
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s - s s  the Department has notified International Specialists of its intention to 

initiate a n  administrative p ~ a ~ ~ e d i n g  against International Specialists pursuant ts Section 1 1 (c) 

af the  Act by issuing the Proposed Charging Letter, dated Decembe~ 2, 2005: a eapy of which 

is attached hereto and incorporated herein try this reference; and 

m: lnternatianal Specialists has reviewed the Proposed Charging Letter and is 

aware of the  allegations againsf it and the administrative sanctions which could be imposed 

against it if the  a k g a t i o n s  are Found to be true: International Specialists fully undemtands the 

terms of this Settlement Agreement, and enters inla this Settlement Agreement vsiurttariiy and 

with full k.nowledge 04 Its rights: and lnternational Specialists s ta tes  that no promises or 

representations have been made to it. other than the agreements and considerations herein 

expressed; and 

m: lnternationa! Specialists neither admits nor denies the truth of the 

allegations, but wish %a settie and dispose of the  allegation made in the Proposed Charging 

Letter try International Specialists entering into this Settlement Agreement; and 

_I..- WHEREAS, ................ International Specialists agrees  to be bound by the appropriate Order 

('Urd$?) when entered: 
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llll.-.l- NO&< ........... THE-, International Specialists and the Depar?rnent agree as fo1hws: 

1. Under the Act and the Regulations, the Depar!-~rraant has jurisdiction over 

internation4 Specialists with respect to the matter alleged in the Proposed 

Charging Letter. 

2. The Department will impo5e a civil penalty in the amount of $3,600. International 

Specialists will pay to the Department, within 30 days of sewice upan receipt of 

the Order, when entered, the amount of $3,600 in complete settlement of all 

matters; set for4h in the Proposed Charging better 

3. As authorized by Section 11 jd) of the Act, timely payrnent of the amount agreed 

to in paragraph 2 I5 hereby made a concfition sf the granting, restoratian, or 

continuing validity of any export license, permission, or privikge granted, or to be 

granted, to International Specialists. Failure to make payment of this amount 

shall res~tlt in the denial of all of International Specialists’s export privileges for a 

period of one year from the date of entry of the Order. 

4. Subject to the approval of thi5 Settlement Agreement. pursuant to paragraph 9 

hereof, International Specialists hereby waives ai[ rights to further 



-3- 

procedural steps in this matter (exr~pt  with respect ta arry alleged vialation of the 

Settlement Agreement or the Order when entered) including, without limitation. 

arry right to: 

a. Art administrative hearing regarding the allegatians in the Proposed 

Charging Letter: 

b. Request a refund af the funds paid by International Specialists pursuant 

to the Settglement Agreement and the Order, when entered; or 

c. Seek judicial review or otherwise contest the validity of this SettBerrient 

Agreement or the Order. when entered. 

5. The Department, up5n errtry of the Order, will not initiate any administrative or 

judicia! proceeding, or make a referral to the Depaflment af Justice far criminal 

proceedings against International Specialists, with respect to any vialation of 

Section 8 of the A d  or Part 760 of the f?eglal%tions arising out of the transaction 

set forth in the Proposed Charging Letter or any other transaction that was 

disciasad to or reviewed by the Department in the course of its investigation. 

6. International Specialists understands that the Department will disclose publicly 

the Proposed Charging Letter, this Settlement Agreement, and the Order5 when 

entered. 
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7 
I .  This Settrernent Agreement is For settiernent purposes only, and does not 

constitute an admission by International Spectaiists that it has violated the 

Regulations. or an admission of the truth of any allegation contained in the 

Proposed Charging Letter or referred to in this Settlement Agreement. 

Therefore, if this Settlement Agreement is not accepted and the Order not 

entered by the Asststant Secretarqr for Export Enfor6;Etmen.t: the Depadment may 

not m e  this Settlement Agreement against international Specialists in any 

administrative or judicial proceeding. 

B No agreement, understanding, representation or interpretation not contained in 

this Settlement Agreement may be used to vary or otherwise aflect the terms of 

this Sett!ement Agrcernerrt or the Order, when entered. nar shalii this Settlement 

Q 

Agreement, bind, constrain or othewise limit any action by any other agency QF 

department of the United States Governrrsent with respect to the  fads and 

circumstances herein addressed. This paragraph shall not limit international 

Specialists’s rights to chalIenge arty action bralight by any other agency based 

an a referral by the Department or any employee thereof. in contravention of 

paragraph 5 of this Settlement Agreement. 

r 
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9. This Settlement Agreement will become binding sn \.I ,e Bepaflrnent only when 

approved by the Assistant Secretary for Expod Enforwrrrent by entering the 

Order. 

internationa! Speciakts, Inc. 

j:. bJ ......y /7 
~A7'E:  .... L. ........................... 

% 

Director 
Office of Antiboycott Chsrnplian~e 



GentEemenibadies: 

We. the Bureau of industry and Security, United States Qepa~ment  of Commerce ("SlS*'), 
have reason %a believe that you, International Specialists, Inc., have violated the Export 
Administration Regulatians (currently codified at 15 @.F.R Parts 730-774 (2086) (the 
"Regulations"),' which are issued under the authority of the Export Administration Act of 1979, 
as amended {SO W.S.C. APP. Ss2401-2420 (2008,) (the "Act"),2 on one occasion. 

&Ye charge that, with intent to comply with, fufif-lrer, or supparl an unsanctioned foreign boycott 
you cornmitted an8 violatian af Section 780.2(d) of the Regulatiarss, in that, on one occasion 
you furnished iriformatian about another person's busirtess relationship with OF in a boycotted 
cou ntry L 

We al[ege that: 

Msu are a domestic concern resident in the $tate sf Massachuseffs. As such, you are a United 
States person as defined in Section 760. '1 (ks) of the Regulations. 

'The violation occurred in 2003. The Regulations governing the  violation at issue are 
found in the 2003 version af the Code of Federa! Regulations (15 C.F.R Parts 768-799 {2003) 
and define the viobtian that we allege occurred They are substantially the s a m e  as the 2005 
version of the Regulations which govern the procedural aspects  of this case. 

'From August 21 1894 through November 12. 2006, the  Act was in lapse. During that 
period, the F>residenf, thKNgh EXeCLItiVC2 QFdM 3 2924, Which had been EXkndE?d by SUCCesSiVf?l 
Presidential Notices, the last of which was August 3. 2006) (3 C.F.R., 2000 Comp. 397 {2001)), 
contrnued the Regulations in effect under the international Emergency Ecoriorriic Powers A d  
(50 U.S C. 5s 1761-3766 (2000)) flEEPK). Qn November 43, 2008, the  Act was reauthorized 
and it remained in effect through August 20, 2881, Since August 21 2601. the Act has been in 
lapse and the Pressdent, through Executive Order 13222 of August .IT, 2001 (3 C.F.R., 2001 
Camp 783 (2002)), as extended by the  Notice af August 3, 26306 (71 f&d E&g. 44551 



Between Angust 29 and September 27, 2003, you engaged in an activity involving the sale and 
transfer of U.S. goods ar services including information from the United States to Qrr~an. This 
activity was in the interstate and foreign comn~erce of the United States, as defined in Section 
760. I (d) of the Regulations. 

In conneetion with the transactian described above, on or about August 29, 2063, you provided 
to a customer in Oman, AEA Technon'ogy commercial invoice #102075, Order tCO.433795, 
which contained the fallowing information: 

"MQ ISRAELI COR4PONENTS USED." 

Sectian 7602(d) of the Regulations prohibits U .S. persons from furnishing informatson about 
business relations with OF in a boycotted country. By providing the information described above, 
with intent to comply with, further or support an unsanctioned foreign boycott you violated 
Section 760.2dCi) an one occasion, Thereforel we charge you with one violation of Section 
7613 I 2(d). 

Accordingly, administrative proceedings are instituted against you pursuant to Pari 766 of the 
Wegulatians for the p~rp~rse  sf obtaining an Order imposing administrative 

You are entitled to a hearing on the record as provided in Section 786.6 of the ReguBations. I f  
you wish to have a hearing on the record, you must file a written demand for it with your 
answer. Y o i ~  are entitled to be represented by counsel and. under Section 766.18 of the 
Regulations, to seek a settlement agreement. 

If you fail to answer the aliegations contained in this; tetter within thirty (30) days after sewice as 
provided in Section 766.6, such failure wili be treated as a default under Section 766.7. 

% 

As provided in Section 766.3 of the Regulations, i am referring this matter to the Administrative 
Law Judge. Pursuant to an Interagency Agreement beween B!S and the t1.S. Coast Guard, 
the U.S. Coast Guard is providing administrative law judge services: to the exlent that such 
services are required under the Reguiations, in connection with the m a f k ~  set forth in this Better 
Therefore, in accordance with &he instructions in Section 768.5(a) of the Regulations, your 
answer should be filed with: 

'Administrative sanctions may include any or all af the 
fobwing: 

a. 

b. 
c 

A civil penalty of $1 1 ,OOQ pes violation ( 3 % ~  57&+.3(aj(I) of the Regulations) and 
I 5  C.F.R. $6.+3)(3). 2003: 
Denial of export privileges (& 5 '764.3(a)(2) of the Regulations); andlor 
Exclusion from practice (Sgs. 5 7&$.3(a)(3) of the Regulations). 

, 



Attentian: Administrative Law Judge 
U.S. Coast Guard AL3 Docketing Center 

$0 Sauth Gay Street 
Baltimore, Maryland 21 202-4022 

Aka, in a c c a r d a n ~  with the instructions in Sactian 786.5(b) of the  Ragutatiorrs, a copy af your 
answer should aiso be served on BIS at: 

Off ice of the Chief Counsel for Export Administration 
Ro0sr.i $4-3839 

Bureaw of industry and  Security 
1J.S. Department of Commerce 

14th Street and Constitution Avenue, “t%, 
Washington, BC 20230 

Sincerely. 

, 

Ned weent 
ai redo r 
Office af Antiboycott Campliance 


