UNITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUSTRY AND SECURITY
WASHINGTON, D.C. 20230

In the Matter of;

SHASHIM GROUP, INC.
d.b.a KZ Resulis

3334 Walnuot Bend fLane
Houston, Texas 77042

and

MAZEN GHASHIM
10734 Overbrook Lane
Houston, Texas 77042

Respondents, and,

MHNC GROUP INTERNATIOMAL, INC.
d.ba, Wearform

d.b.g. Sports Zong

d.b.a. Soccer Zone

3334 Walnot Bend Lans

Houston, Texas 77042

Related Person.

S o I o I S i

ORDER TEMPORARILY DENYING EXPORT PRIVILEGES

Pursuant to Section 766.24 of the Export Administration Regulations (“TAR™), 'the

Bureau of Industry and Security ("BIS™), U1.S, Department of Commerce, through its Office of

“The EAR, which are currently codified at 153 C.F.R. Parts 730-774 (2004), are issued
under the Bxport Admunistration Act of 1979, as amended (50 U.S.C. app. §§ 2401-2420} (2000)
{(the “Act™). From Angust 21, 1994 through MNovember 12, 2000, the Act was i lapse. During
that period, the President, through Executive Order 12,924, which had been extended by
successive Presidential Notiees, the last of winch was August 3, 2000 (3 CF.R., 2000 Comp. 397
{2001, continued the EAR in effect under the International Emergency Economic Powers Act
{50 ULS.C0§§ 1701-1707 (20003 (MIEEPA”). On November 13, 2000, the Act was reauthorized
and it remained in effect through August 20, 2001, Since August 21, 2001, the Act has been in
tapse and the President, through Executive Order 13,222 of August 17, 2001 (3 CFR,, 2001
Corap. 783 (2002)), as extended by the Notice of August 6, 2004, (69 Fed. Reg. 43763 {August
10, 26043, continved the Regulations m offect under the [EEPA.
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Export Enforcement (“OEE™), has requested that I issue an Order temporarnily denving the export
privileges under the EAR of (Jiwsmm Group, Inc, doing business as (“d.b.a”) K2 Results, 3334
Walnut Bend Lane, Houoston, Texas 77042 (“Ghashim Group”} and Mazen Ghashim, 10734
Cverbrook Lane, Houston, Texas 77042 (hereinafter collectively referred {0 as the
*Respondents”); and related person MNC Group International, Inc. d.b.a. Wearform, d.ba.
Sports Zone, and d.b.a. Soccer Zone, 3334 Walnut Béné Lane, Houston, Texas 77042 ("MNC™),

I 113 reguest, BIS hag presented evidence that shews that the Respondents conspired to
cause items subject {o the EAR to be tllegally exported to Syria directly and via transshipments
through the United Arab Emirates (“UAE”) with knowledge that violations of the EAR woald
accur, and that they teok actions intended to evade the EAR.

Specifically, the evidence shows that, from January 2003 throngh May 2004 and in
November 2004, Respondents conspired to export computers, items that are included on the
Commerce Control List and controlled for national security and anli-terronism purposes, from the
Ulnited States to Syria without the required BIS export licenses, The evidence shows that, after
fearning of the EAR reguirements governing the export of computers to Syria, Respendents
developod and implemented a scheme to avoid the requirements of the EAR by causing these
computers 1o be exported through the UAE {o Symia. More specifically, between on or about
February 26, 2003 and on or about December 13, 2003, Ghastum Group exported personal
compnters in fourteen shipments from the United States to Syria without the required BIS export

Hicenses, The President of Ghashim Group is Mazen Ghashim,
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Alter learning in December 2004 that shipments of coraputers to Syria require BIS expont
licenses, the Respondents began arranging shipments to Syria through the UAE. Between on or
about Tanuary 7, 2004 and on or about May 21, 2004, Ghashim Group exported computers in
eleven shipmenis from the United States to the UAE without BIS export licenses, knowing that
they wers destined for Syria. (Un or about June 16, 2004 and on or about June 22, 2004, Ghashim
Group aftempled to make two additional shipments through the UAE to Syria without the

1

reguired BIS export licenses, but these shipiments were detained by the U5, Government.

Thereafier, the evidence shows that, in November 2004, after the May 14, 2004
implementation of the Syria Accountability and Lebanese Sovereignty Restoration Act,” Mazen
Chashim and MM conspired to export garment samples, items that are subject to the EAR, from
the United States to Syria without the required BIS expert licenses. After May 14, 2004, export
of all products of the United States except fpod and medicine to Syria was prohibited.’

MNMC is a Related Person pursuant to 15 CFR. § 766.23 because il s owned and
operated by Mazen Ghashim, who is the President of Ghashim Group. It is also operated out of
the same factlities as Ghashim Group, and 18 therefore affihated with Mazen Ghashim and
{yhashim Group.

| find the evidence presented by BIS demonstrates that the Respondents have conspired to

commit acts that violate the BEAR, that such viclations have been deliberate and covert, and that

*Pub, L. Na. 108-175 (2003); Exec. Order No. 13,338 of May 11, 2004, 69 Fed. Reg.
26,751 (May 13, 2004); 15 C.F.R. Supplement No. 1 to Part 736, General Order No. 2{a}.

e
e,
-~
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there 13 a strong likehhood of future vielations, particularly given the nature of the transactious
and the elaborate steps that have been taken by Respondents to avoid detection by the U.S.
Governunent while knowing that their actions were tn violation of the EAR. Assuch, g
Temporary Denial Order (“TDO™) is needed 1o give notice to persons and companies in the
United States and abroad that they should cease dealing with the Respondents in export
trapsactions involving items subject to the EAR. Such a TDO is consistent with the public
mtereat Lo preclude futore violations of the EAR,

Accordingly, | find that a TDO naming Ghashim Group and Mazen Ghashim as
Respondents, and MNC as a Related Person is necessary, in the public interest, to prevent an
ivinent violation of the EAR. This Order is issued on an ex parte basis without a hearing

based upon BIS s showing of an imminent violation,

T IS THEREFORE ORDERED:
FIRST, that the Respondents, GHASHIM GROUP, INC. DB.A. KZ RESULTS, 3334

e
{

Walnut Bend Lane, Houston, Texas 77042, its successors ot assigns, and when acting for oron

behalt of Ghasham Group, Inc., its officers, representatives, agents, or eraployees; MAZEN
GHASHIM, 10734 Qverbrook Lane, Houston, Texas 77042, and, when acting for or on behalf of
Mazen Ghashim, his representatives, agenis, assigns or employees; and Related Person MNC
GROUP INTERNATIONAL, INC. D.B.A. WEARFORM, D B.A. SPORTS ZONE, AND

DB.ASOCCER ZONE, 3334 Walnut Bend Lane, Houston, Texas 77042, its successors or

assigns, and when acting for or on behalf of MNC Group Infernational, Inc., its officers,
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representatives, agents, or employees {collectively, the "Dented Persons™}, may not, directly or
indirectly, partivipate in any way in any {ransacthion involving any commaodity, software or
technology (hereinafter collectively referred to as Yitem”) exported or 1o be exported from the
United States that is subject to the Export Administration Regulations {“EAR”), or in any other
activity subject to the EAR, incloding, but not limited to:

AL Applying for, obtaining, or using any hcense, License Exception, or export control

document;

B. Carrving oun negotiations concerning, or ordering, buving, receiving

bt

using, selling,
debivering, storing, disposing of, forwarding, transporting, financing, or otherwise
servicing in any way, any transaction involving any jtem exported or to be exported from
the United States that is subject to the EAR, or 1 any other activity suliject to the EAR;
or

C. Benefitling in any way from any transaction involving auy fem exported or to be
exported from the United States that is subject to the EAR, or in any other activity subject
to the EAR,

SECOND, that no person may, directly or indirectly, do any of the following:

A, Export or reexport to or on behalf of the Denied Persons any item subject to the FAR;
B. Take any action that facilitates the acquisition or attempted acquisition by the Denied
Persons of the ownership, possession, or control of any item subject (o the EAR that has

een or will be exported from the United States, including financing or other support
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activities related to a transaction whereby the Dented Persons acquires or atleropts to
acquire stch ownership, possession or contyol;
C. Take any action to goquire from or to facilitale the acquisition or attemipted
acquisition from the Denied Porsons of any tlem subject to the EAR that has been
exported from the Untted States;
D, Obtan from the Denied Persons 1o the United States any item subject to the EAR with
knowledge or reason to know that the item will be, or 18 intended to be, exported from the
United States; or
E. Engage in any transaction (o service any item subject to the EAR that has been or will
he exported from the United States and which is owned, posaessed or controlied by the
Dented Persons, or service any item, of whatever origin, that is owned, possessed or
coutrolled by the Denied Persons if such service involves the use of any item subject to
the EAR that has been or will be exported from the United States. For purposes of this
paragraph, servicing mesns justallation, maintenance, repatr, modification or testing.
THIRD, that, after notice and opportunity for comment as provided in section 766.23 of
the EAR, any other person, firm, corporation, or business organization related o any of the
Respondents by affiliation, ownership, control, or position of respousibiiity in the conduct of
trade or velated services may also be made subject to the provisions of this Order.
FOQURTH, that this Order does not prohihif any export, reexport, or other {ransaction
subjort to the EAR where the only ttems involved that are subject to the EAR are the

foreign~produced direct product of UK -origin technology.
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In accordance with the provisions of Section 766.24(¢) and Section 766.23(c) of the EAR,
the Respondents and the Related Person, respectively, may, at any time, appoal this Order by
filing a full written statement in support of the appeal with the Office of the Adnunistrative Law
Fudge, U.S. Coast Guard ALY Docketing Center, 40 South Gay Street, Baltimore, Maryland
212024022,

In accordance with the provisions of Section 766.24(d} and Section 766.23{c) of the
FAR, BIS may seck renewal of this Qrder by filing a written request not later than 20 days before
the expiration date. The Respondents and the Related Person may oppose a request 1o renew this
Crder by filing a written submission with the Assistant Secvetary for Export Enforcement, which
must be recetved not tater than seven days before the expiration date of the Order.,

A copy of this Order shall be served on the Respondents and the Related Person, and shall
be published in the Federal Regisier.

This Order is effective upon date of publication in the Federa! Regisrer anil shall remain

in etffect for 180 days.
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;,b;w O{&»‘; L. Uju 47V @
WENDY L WYSONG (]
L \ .
Acting Assistant Secretary of COhmmerce
for Export BEaforcement

A
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Entered this lSi day of PAaX , 2005,





