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YGISTERED MATL - RETURN RECEIPT REQUESTED

ExxenMobil Fgypt (8. A.E)
1097 Cornish EI-Nil Street
Garden ity

Cairn

Egypt

Attm:  Thomas F. Walter
Chaivman

Dear Mr. Walter:

The Burcau of Industry and Securily, United States Department of Commerce (“BIS™), has
reason to believe that ExxonMobil Egypt (5.A Y {(*MOE”) has committed four violations of
the Export Administration Regulations (the “Regulations™,® which are issued under the authority
of the Export Administralion Act of 1979 (the “Act™).’ Specifically, BIS charges that MOE
commitied the following vielations:

Charges 1 -3 15 C.E.R. § 764.2(h) ~ Aiding the Reexport of ltermns Without the
Required Department of Commerce Licenses

On three occastons from in or about June 1999 to in or about February 2000, MOE aided acts
prohibited by the Regalations bry causing the reexport of Drell servers and Dell laptop computers,

' The company was, at the time of the transactions in question, doing business as Mobil
Ol Egypt.

* The Regulations are currently codified in the Code of Federal Regulations at
15 CER. Parts 730-774 (2004}, The viclations charged cccurred in 1992 and 2000, The
Regulalions governing the viclations at issue are found in the 1999 and 2000 versions of the
Code of Federal Regulations (15 C.F.R. Parts 730-774 (1999-2000)). The 2004 Regulations
establish the proceduores that apply to this matter.

Y S0 US.C.oapp. §§ 2401~ 2420 (2000). From August 21, 1994 through Nevamber 12,
2000, the Act was in lapse. During that period, the President, through Executive Order 12924,
which had heen extended by successive Presidential Notices, the last of which was August 3,
2000 3 PR, 2000 Comp. 397 (2001)), continued the Regulations in effect under the
International Bmergency Economic Powers Act (S0 US.C. §§ 1701 - 1706 (2000Y) ("IEERA™).
On November 13, 2000, the Act was reauthorized by Pub. L. No. 106-508 {114 Stat. 2360
(2000)) and i remained in effect through August 20, 2001, Execotive Order 13222 of August 17,
2001 (3 CF.R., 2001 Comp., p. 783 (2002}), which has been extended by successive Presidential
Notices, the MOEBt recent being that of August 6, 2004 (69 Fed. Reg. 48763 {August 10, 2004)),
continues the Regulations in effect under the IBEPA,
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iterns sulject to the Regulations and classified undey Export Control Classification MNumber
(“BECCN"y 44994, from England to Sudan, throngh Egypt, without the Departinent of Conmunerce
licenses required for such resxporis by Section 742,10 of the Regulations. Specifically, MOE
accepted delivery of Htems destined for Sadan and arranged for their further shipment to Sudan.
These reexports are further described in the attached Schedule A, which is incorporated by
reference herein. By aiding these unauthorized reexports, MOE comumitted three violations of
Section 764.2¢(b} of the Regulations,

Charge 4 15 CER. § 764.2(1) - Failare to Retain Export Control Documents

On or about June 2000, in connection with the export of software lanpaks (multi-user licenses
and software for previously purchased software) (“lanpaks™), tems subject to the Regulations
and classified under BARS9, from the United States to Sudan, MOE failed {o retain export
control docaments {including airway bills) as regquired by Section 762.2 of the Regulations. This
violation is further described in the attached Schedule A, which is incorporated by reference
herein, Tn so doing, MOE committed one violation of Section 764.2(3) of the Regulations.

Accordingly, MOE is hereby notified that an administrative procecding is instituted against it
pursnant to Section 13(c) of the Act and Part 766 of the Regulations for the purpose of oblaining
an order imposing administrative sanctions, including any or all of the following:

The maximum civil penalty allowed by taw of $11,000 per violation;?
Denial of expuort privileges; and/or
Exclusion from practice before BIS.

I MOE fails to answer the charges contained 1 this letter within 30 days afier being served with
notice of issuance of this letter, that failure will be treated as a default, See 15 CFR.

&8 T66.6 and 766.7. 1f MOE defaults, the Administrative Law Judge may find the charges
alleged 1u this letter are true without hearing or further notice to MOE. The Under Secretary of
Commerce for Industry and Security may then impose up to the maximum peoalty on each of the
charges i this letier,

MOE is further notified that it is entitled to an agency hearing on the record if it files a written
demand for one with its answer. See 15 CFR, § 766.6. MOE is also entitled to be represented
by counsel or other suthorized representative who has power of attorney {o represent i, See 15

4 Zee 15 CFR. § 6.4()2).



Mobil 31 Egypt
Proposed Charging Letter
Page 3of 3

CFR.§§ 766.3(a) and 766.4. The Regulations provide for settlement without a hearing. See 15
PR §766.18. Should MOE have a proposal to settle this case, MOE or its representative
should fransmit it to the attorney representing BIS naroed below.

The 118, Coast Guard is providing administrative law judge services in connection with the
muatters set forth in this letter, Accordingly, MOE’s answer must be filed 1o accordance with the
instructions in Section 766.5(a} of the Regulations with:

U.S. Coast Guard ALY Docketing Center
40 5. Gay Street
Baltimore, Marvland 21202-4022

In addition, a copy of MOE’s answer must be served on BIS at the following address:

Chief Counsel for Industry and Secunty
Attention: Philip Ankel

Room H-3839

United States Departiment of Commerce
14th Strect and Constitution Avenue, MW,
Washington, D.C. 20230

Philip Ankel is the altomey representing BIS in this case; any communications that MOR may
wish {0 have concerning this matter should occur through him. Mr, Ankel may be contacted by
telephone at (202) 482-5301.

Sicerely,

Michael D Turner
Director
(ffice of Export Enforcement



MOBIL OIL EGYPT, LTD.

SCHEDULE A

Charges Approximate Ttems nvolved and Approximmate | Destination
Date of Applicable ECCN value of
Shipment items (118,
fromn Egypt: dollars)
1 10/23/1999 Dell Model 4300 Server $11,000 Sudan
(BECCN 4A994)
2 12/23/1999 | Dell Latitude 366 XT laptop $21.,000 Sudan
computers with accessories
{(BOCUN 4A994)
3 4/12/2000 Dell Madel 2300 Server $6,000 Sudan
(ECCN 4A9%4)
4 6/21/2000 Lanpaks (EAR99) $10,000 Sudan




UNITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUBTRY AND SECURITY
WASHINGTON, B.C. 20230

In the Matier of;

N e

Exxonbdobil Egypt (S.AE.}
1097 Cornish F1-Mil Street
Garden City

Cairo

Egypt

Respondent.

L ST N N N )

SETTLEMENT AGREEMENT

This Setiloment Agreement {“ Agreernent™) is made by and between Respondend,
FExxonMobil Egypt (3.AEY (“MOE") and the Burean of Industry and Security, 1.5, Department
of Canumperce B8} {eollectively referred a.s “Partics™), pursyant to Section 766.18{a) of the
Bxport Administration Begulations {currently codified at 15 C.F.R. Parts 730-774 {2004})

{“Regulations™),” issned pursuant to the Export Administration Act of 1979, as amended (30 UR.C,

app. §§ 2401-2420 (2000)) (*Act™y}

! The company was, at the time of the alleged viclations, doing business as Mobil Qil
Egypl.

7 The violations charged ocourred in 1999 and 2000, The Regulations governing the
violations at izsue are found in the 1999 and 2008 versions of the Code of Federal Regulations
(15 CF.R. Parts 730-774 {1999-2000)). The 2004 Regulations establish the procedures that
apply to thus matter.

" From August 21, 1994 through November 12, 2000, the Act was in lapse. During that
period, the Prosident, through Bxeeutive Order 12924, which had been extended by successive
Presidential Notices, the last of which was August 3, 2000 (3 C.ER,, 2000 Comp. 387 (2001)),
continued the Regulations in effect under the Internstional Emergency Economic Powers Act (50
US.C. 6§ 1701 - 1706 (20003 CIEEPA™). On November 13, 2000, the Act was resuthorized by
Pub. L., Mo, 106-508 {114 Stat. 2360 {2000)) and it remained in effect through August 20, 2001,
Executive Order 13222 of August 17, 2001 (3 C.ER,, 2001 Comp. 783 (2002)), which has been



WHEREAS, Exxon Mobil Corporation, on behalf of its subsidiary, MOE, filed &
voluntary seif-disclosure with BIS's Office of Export Enforcement iy accordance with Section
764.5 of the Regulations concerning the trapsactions at issue heren;

WHEREAS, BIS has notified MOE of #ts intention to nitizie an administrative procesding
against MOE, pursuant to the Act and the Regnlations;

WHERTEAS, BI% has issued a proposed charging letter to MOE that alleged that MOE
committed four violations of the Regulations, specifically:

Three Violations of 18 CFR. § 764.2(b} - diding the Reexport of ftems Without the
Reguired Department of Commerce Licenses: On thees oocasions from i or about
June 1999 to in or about February 2006, MOE aided acts probibited by the
Regulations by causing the reexpmt of Dell servers and Dell laptop computers,

items subject to the Regulations and classified under Export Control Classification

Mumber (“ECCN"Y 4A994, fom England to Sudan, through Egypt, without the
Departent of Commerce licenses wquired for sach reexports by Section 742,10 of
the Regulations, Specifically, MOE accepted delivery of items destined for Sudan
and srranged for their further shipment to Sudan,

2. e Violation of 15 CE R § 764.2() - Failure to Retain Fxpore Condrol

Documenss: On or about June 2000, in connection with the export of soBware

lanpaks {mulit-user licenses and software for previously purchased software}

extended by successive Presidential Motiees, the most recent being that of August 6, 2004 {69
Fed, Reg. 48763, Anguat 10, 2004}, continues the Regulations in effect under IEEPA.

Settlemant Agresment
MOE
Page Y of &




{“lanpaks™), items subject to the Regulations, from the United States 1o Sudan,
MOE fatled to retain export control docoments (Inchuding airway bills) as required
by Sectiony 762.2 of the Regulations.

WHEREAS, MOE has reviewsd the proposed charging letter and is aware of the allegations
made against it and the administrative sanctions which could be imposed aganst it if the allegations
are found o be frug;

WHEREAS, MOE fully understands the terms of this Agreement and the Oeder ("Order™)
that the Assistani Secretary of Commeree for Export Eoforsement will issue if she approves this
Agreement as the final resolution of tis matter; .

WHEREAS, MOE suters into this Agreement vohintarily and with fill knowladge of it
rights;

WHERTAR, MOB neither admits nor dendes the allegations contained in the proposed
charging letter;

WHEREAS, MOE wishes to setile and dispose of all matters alleged jo the proposed
charging letter by entering into this Agresment; and

WHEREAS, MOE ageees (o be bound by the Order, if sutered;

MOW THEREFORE, the Partics hereby agree as follows:

}. BIS bas prisdiction over MOE, under the Regulations, in connsciinn with the matiers

alleged i the proposed charging leter

Settlement Agreement
MDE
Page d ol b




2. The following sanction shall be imposed against MOE i complete settlement of the

viclations of the Regulations by MOE refating to the transactions specifically detailed in the

votuntary self-disclosure and the proposed charging letie
. MOE shall be agsessed a civil penalty in the amount of $18,000 which shall be paid

ty the LS. Department of Commerce within 30 days from the date of entry of the
{Order.

b The timely payment of the civil penalty agreed to in paragraph 2.3, s herchy nade a
condition fo the granting, restoration, or coutinping validity of any export license,
License BException, pernuission, or privilege granted, or o be granted, to MOE.
Faibare to make timely payment of the ¢ivil penalty set forth above may resull in the
denial of all of MOE's export privileges for a period of one S/w. from the date of
impasition of the peualty.

o

ubjest to the approval of this Agreement pursuant to paragraph % hereof, MOE hereby
waives all nghts to further procadural steps in this matter {exeept with respect to any alleged
violations of this Agreement or the Order, if entered), including, without Hmitation, any right to: (a)
an administrative hearing regarding the allegations in the proposed charging lettoe; () request a
efond of any civil penalty pad pursuant w this Agreement and the Order, if entered; (o) request any
rehef from the Order, if entered, including wuhout Hmitation relief from the terms of & denial order
grder 15 O F R § 764.3(3(2); and (d) seek judicial roview or otherwise contest the vatidity of this

Agreement or the Order, if eofered.

Suitlement Agreomant
MOKE
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4. Upon entry of the Order and timely payment of the $18,008 civil penalty, BI3 will not
witiate any firther admimstrative procesding against MOE in connection with any viclation of the
Act oy the Regulations arising out of the wansactions specifically detaited i the vohuntary
self-disclosure or the proposed charging letter.

5. BIS will make the proposed charging letter, this Agreement, and the Order, i entered,
available to the public.

6. This Agreement i for settieraent purposes caly, Thersfors, if this Agrecment is not
accepied and the Order is not iasued by the Assistant Secretary of Commerce for Export Enfercement
pursuant to Section 766.18¢(x) of the Regulations, no Party may use this Agreement w any
admnnistrative or judicial proceeding and the Parties shall not be bound by the terms contained in this
Agrecment in any subsequent administrative or judicial proceeding,

7. No agreement, onderstanding, representation or interprefation not conlained in this
Agresment may be used to vary or otherwise affect the terms of this Agreement or the Grder, if
entered, nor shall this Agreement serve to bind, constraia, or otherwise Hisit any action by any other
ageney of department of the U8, Goverunent with respect fo the facts and circumatances addressed
herein.

8. This Agreement shall become binding on the Parties only if the Assistant Secretary of '
Commerse for Export Enforcement approves it by entering the Order, which will bave the same

force and effect as a decision and order issned after a foll sdministrative hearing on the rencrd.

Sxitlement Agreement
MOE
Page 5 of 6




9. Fach signatory affirms that he has authority to enter into this Settlement Agreement and to

bind his respective parly to the terms and conditions set forth berein,

BUREAU OF INDUSTRY AND SECURITY, IXXONMOBIL EGYPT (5.AE)
UB, BEPARTMENT OF COMMERCE
.,

¢

' “ o~
- 7 P — /47' e wmmamcmmorns e
W@W;”M /%/K:@’;‘“ L - =
Michaef 3, Turmer Thomas ¥, Walter
Drirector Chairman

Office of Export Enforcement

Date: 5}{?5%200&” ‘ Date: R ,«*“’,ff;;i{ 2ol

Settisment Agresment
MOE
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UNITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUSTRY AND SECURITY
WASHINGTON, D.C. 20230

In the Matter ofr 3
}

HEaxxonMobil Egypt (8. AE) 3
1097 Cornish EL-Mil Street 3
Garden Cily }
Cairo }
Egypt )
)

Respondent. }

}

ORDER RELATING TO EXXONMORBIL BEGYPT (S AED
The Burean of Industry and Security, U.S. Department of Commerce (“BIS”) has potified
BxxonMobil Bgypt (S.AE)Y ("MOE™) of its intention to initiate an administrative proceeding
against MOE pursuant to Section 766.3 of the Export Administration Regulations {(currently

codified at 13 C.F.R. Parts 730-774 (2004)) (“Regulations™,? and Section 13{c) of the Export

Administration Act of 1979, as amended (30 U.S.C. app. §§ 2401-2420 (20001 (“Act™.’ by

' The company was, at the time of the glleged violations, doing business as Mobil Oil
Egvpl.

* The viclations charged ccowrred in 1999 and 2000, The Regulations governing the
violations al 1ssue are found in the 1999 and 2000 versions of the Code of Federal Regulations
{13 CLF.R. Parts 730-774 (1999-20003). The 2004 Regulations establish the procedures that
apply to this matter.

* From August 21, 1994 through November 12, 2000, the Act was in lapse. During that
pertod, the President, through Executive Order 12924, which had been extended by successive
Presidential Notices, the last of which was Aagust 3, 2000 (3 CF.R., 2000 Comp. 397 (2001},
continued the Regulations in effect under the International Emergency Economic Powers Act (50
US.C. 8§ 1701 - 1706 {20001 (“IEEPA™). On November 13, 2000, the Act was reanthorized by
Pub. L. No. 106308 (114 Stat. 2360 (2000)) and it remained in sffect through August 20, 2001,
Executive Order 13222 of August 17, 2001 (3 CF.R,, 2001 Comp. 783 (2002)), which has been
extended by successive Presidential Notices, the most recent being that of August 6, 2004 (69



issuing a proposed charging letter to MOE that alleged that MO commiited four violations of

the Regulations. Specifically, the charges are:

i

Three Vielations of 15 C.FR. § 764.2¢b) - diding the Reexport of Items Without
the Reguired Department of Commerce Licenses: Oun thres occazions from in or
about June 1999 fo in or about February 2000, MOE aided acts prohibited by the
Regulations by causing the reexport of Dell servers and Dell laptop computers,
items subject to tﬁe Regulations and elassified ander Export Conirol
Classification Number ("BCON"} 4A994, from Bogland to Sudan, through Egypt,
without the Department of Commerce Heenses required for such reexports by
Section 742,10 of the Regulations. Specifically, MOE accepled delivery of items
destined for Sadan and arranged for their further shipment to Sudan.

One Violation of 15 CFR. § 764.2{1} - Failure 10 Retain Kxport Control
Deocuments: On or about June 2000, in connection with the export of soflware
fanpaks (multi-user Heenses and software for previously purchased software)
{(“lanpaks™), iterns subject to the Regulations, from the United States to Sudan,
MOE failed to retain export contro] documents (including airway bills) as required

by Section 762.2 of the Regulations.

WHEREAS, BIS and MOE have entered into a Settlement Agreement pursuant to

Section 766.18(a) of the Regulations wherehy they agreed to setile this matter in accordance with

the terms and conditions set forth therein; and

Fed, Reg. 48763, Augast 10, 2004}, continues the Regulations in effect under IEEPA.

Qrder
MOE
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WHEREAS, I have approved of the terms of such Settlement Agreement;
IT I8 THEREFORE ORDERED:

FIRST, that a civil penalty of $18,000 is assessed against MOE, which shall be paid to the
U8, Department of Commerce within 30 days from the date of entry of this Order. Payment
shall be made in the manner specified in the attached instructions.

SECOND, that, pursuant to the Debt Cc:ﬁcation Act of 1982, as amended (31 UR.C
§§ 3701-3720F (2000)), the civil penalty owed under this Order accrues interesi as more fully
described in the attached Motice, and, if payment is not made by the due date specified herein,
MOE will be assessed, in addition {o the full amount of the civil penalty and interest, a penalty
charge and an administrative charge, as more fully described in the attached Notice.

THIRD, that the timely payment of the civil penalty set forth above is herehy made a
condition to the granting, restoration, or contimung validity of any export license, license
exception, permission, or privilege granted, or to be granted, o MOE. Accordingly, if MOE
shounld fail to pay the civil penalty i g timely manner, the undersigned may enter an Order
denying all of MOE’s export privileges for a period of one year from the date of entry of this
Order.

FOURTH, ihat the proposed charging letter, the Settlement Agreement, and this Order

shall be made available to the pubhe.

Order
MOE
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This Order, which constitutes the final agency action in this matier, is effective

imnediately,

v

Wendy 1. Wilsong
Acting Assistani Secretary of
Conunerce for Export Enforcement

Wit L. thémc%

Entered this L‘}’f‘ day of ",LLUL_J 2005,

Ordey
MOE
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