REGISTERED MAIL - RETURN RECEIPT REQUESTED

Mobil Services Company, Ltd.
Maobil Court

3 Clements Inn

Lowdon, England WCZA 2EB

Awtn:  Andrew White, Exqg.
Liguidaior of Mobil Services Company, Lid.

Dear My, White:

The Bureau of Industry and Security, United Stales Departmnent of Commerce (“BIS™), has
reason to helieve that Mobil Services Company, Lid. ("MSCL”) bas committed four violations of
the Export Administration Regulations (the “Regulations™),’ which are issued under the authority
of the Bxport Administration Act of 1979 (the “Act™).* Specifically, RIS charges that MSCL
committed the following violations:

Charges 1~ 3 15 C.F.R 8§ 764.2(b) ~ Aiding the Reexport of Hems Without the
Reguired Department of Commerce Licenses

Un three occastons from Qotober 1999 o April 2000, MSCL aided acts prohibited by the
Regulations by atding the reexport of Dell servers and Dell laptop computers, tems subject {o the
Regulations and classified under Expont Contrel Classification Number (“ECCN™) 44994, from
England to Sudan, through Egypt, without the Department of Commeree lcenses required for

" The Regulations are currently codified in the Code of Federal Regulations at
15 CFR Parts 730-774 (2004). The violations charged ocourred in 1999 and 2000, The
Regulations governing the violations at issue are found in the 1999 and 2000 versions of the
Code of Federal Regulations (15 CF.R. Parts 730-774 (1999-20001). The 2004 Regulations
establish the procedures that apply to this matter.

2 S0 U.S.C. app. §8 2401- 2420 (2000). From August 21, 1994 through November 12,
2000, the Act was in lapse. During that period, the President, through Execuntive Order 12924,
which had been extended by successive Presidential Notices, the last of which was Aogust 3,
2000 (3 C.FR., 2000 Comp. 397 (2001)}, continued the Regulations in effect under the
International Emergency Economic Powers Act (30 UL.8,C. 58 1701 - 1706 {20003 CTEEPA™),
(i November 13, 2000, the Act was reanthorized by Pub, L. No. 106-508 (114 Stat. 2360
{2000) and it remained in effect through August 20, 2001, Executive Order 13222 of August 17,
2001 (3 CER., 2001 Comp., p. 783 {2002}, which has been extended by successive Presidential
Notices, the most recent being that of Augnst 6, 2004 (69 Fed Reg 48763 {August 10, 2004)),
coutinues the Regulations in offect under the IEEPA.
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such reexports by Seetion 742,10 of the Regulations. These reexports are further described in the
attached Schedule A, which is incorporated by reference herein. By aiding these unauthorized
reexports, MSCL commitied three violations of Section 764.2{(h) of the Regulations.

Charge 4 15 CUF.R. § 764.2{i} - Failure o Relain Export Control Documents

In connection with the reexport deseribed in charge three, MSCL failed to retain export control
documents (inchading an air waybill} in connection with the spplicable reexport as required by
Section 762.2 of the Regulations. This violations is further deseribed in the attached Schedale A,
which is incorporaied by reference herein. In so doing, MSCL commiited one violation of
Section 764.2(1) of the Regulations,

Accordingly, MSCL is hereby notified that an administrative proceeding s instituted against it
pursuant to Section 13(¢) of the Act and Part 766 of the Regulations for the purpose of obtaining
an order imposing administrative sanctions, including any or all of the following:

The magimum civil penalty allowed by law of $11.000 per violation®
] 3 Y

Denial of export privileges; and/or

Exclusion from practice before BIS.

$EMSCL fails to answer the charges contained i thus letler within 30 days after being served
with notice of issuance of this letter, that failure will be treated as a default. See 15 CF.R.

§8 766.6 gnd 766.7. If MSCL defaults, the Administrative Law Judge may find the charges
alleged 1o this lelter are true withowt hearing oy firther notice to MRCL. The Under Secretary of
Commerce for lndustry and Security may then tmpose up to the maxymum penalty on each of the
charges in this {etter,

MBCL is further potified that it 1s entitled 10 an agency hearing on the record if it files a written
demand for one with its answer. See 15 CFR. § 766.6. MSCL is also entitled to be represented
by counsel or other authorized representative who has power of attorney to represent it See 15
CFR. §§ 766.3(a) and 7066.4. The Regulations provide for settlement without g hearing. See 15
CFR. § 766,18, Should MSCL have a proposal to seitle this case, MSCL or its representative
sheuld transmit it to the atlorney representing BIS named below,

The 1.8, Coast Guard is providing administrative law judge services in connection with the

} See 15 CLFR. § 6.4(a)2).
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matters set forth in this letter. Accordingly, MSCL’s answer must be filed in accordance with the
instructions n Section 766.5(a) of the Regulations with:

U5, Coast Guard AL Diocketing Center
40 S, Gay Street
Baltimore, Maryland 21202-4022

In addition, a copy of MSCL s answer must be served on BIS at the following address:

{hief Counsel for Industry and Secunity
Attention: Philip Ankel

Room H-3839

Uhnited States Department of Commaerce
14th Street and Constitution Avenue, N W,
Washington, D.C. 20230

Philip Ankel is the attorney representing BIS in this case; any communications that MBSCL may
wish lo have concerning this matter should ocour throagh him. Mr. Ankel may be contacted by
telephone at (202) 482-3301.

Stncerely,

Michael I, Twmer
Director
Office of Expeort Enforcement



MOBIL SERVICES COMPANY, LTD.

SCHEDULE A

{harges Approximate ftems hvolved and Approximate | Destination
Date of Appheable BCCN valge of
Reexport: itemns (ULS.
doliars)
1 /1671999 Defl Madel 4300 Seyver $11,600 Sudan
{ECCN 44994}
2 12/10/1999 1 Dell Latitude 366 XT laptop $21.,600 Sudan
computers with accessories
(ECCN 4A5%4)
3,4 &/86/ 2000 Dell Model 2300 Server 56,000 Sudan

(BCCN 4A994)




UNITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUSTRY AND SECURITY
WASHINGTON, D.C. 20230

in the Matter of: 3}
3

Mobil Services Company, Lid. 3
Muobil Court }
3 Clements nn )
London, England WC2A 2EB 3
}

Respondent. 3

}

SETTLEMENT AGREEMENT

This Setilement Agreement (" Agreement™} is made by and between Respondent, Mobil
Services Company, Lid. (“MECL”) and the Bureau of Industry and Security, U.S. Department of
Conunerce (“BIS™) (vollectively referrad o as “Parties™}, pursuant to Section 766.18(a) of the
Export Admimistration Regulations {currently codified at 13 CFR, Parts 736-774 (2004))
{“Regulations™),! issued pursuant to the Export Administration Act of 1979, as amended {30 U.5.C.

app. §§ 2401-2420 {2000)) (“Act™),?

! The violations charged occurred in 1999 and 2000. The Begulations governing the
viokations af issus are found in the 1999 and 2000 versions of the Code of Federal Regulations
(15 CF.R. Parts 730-774 (1999.2000)). The 2004 Regulations establish the procedures that
apply to this matter.

* Froun August 21, 1994 through November 12, 2000, the Act was in lapse. Daring that
period, the President, through Executive Order 12924, which had been extended by successive
Presidential Notices, the last of which was August 3, 2000 (3 C.FR,, 2000 Comp. 397 (2001},
continued the Regolations in effect under the International Fmergency Economic Powers Act (30
US.CO8% 1701 - 1706 (20003 (“IEEPA™). On November 13, 2000, the Act was reavthorized by
Pub. L. No. 106-308 (114 Stat. 2360 (2000)) and it remained in effect through August 20, 2001
Executive Order 13222 of August 17, 2001 (3 C.F.R., 2001 Comp. 783 {2002)), which has been
extended by successive Presidential Notices, the most recent being that of Augast 6, 2004 (69
Fed. Reg, 48763, August 10, 2004), continues the Regulations in offect under IEEPA.



WHEREAS, Exxon Mobil Corporation, on behalf of #s subsidiary, MSCL, filed a
voluntary self-disclosure with BIS s (fice of Export Enforcernent in accordance with Section
764.5 of the Regulations concerning the transactions at issuc herein;

WHEREAS, BIS has notified MSCL of its intention to initiate sn administrative proceeding
apainst MRCL, pursuant to the Act and the Regulations;

WHEREAS, BIS has issued a proposed charging letter to MSCL that alleged that MSCL
committed four vielations of the Regulations, apecifically:

1. Three Violations of 15 CF.R. § 784.2(b} - Aiding the Reexport of Items Without the

Regquived Department syjf:'(f'{;rn;ner~f.‘e Licenses: QOu three occasions from Uctober
1999 to April 2000, MSCL aided acts prohibited by the Regulations by aiding the
reexport of Dell servers and Dell laptop computers, oms subject to the Regulations
and classified under Export Control Classification MNamber (“EOCNTY 44994, from
England to Sadan, throvugh Egypl, without the Departiment of Commerce lcenses
reguired for such reexports by Section 742.10 of the Regulations.

2. One Violativa of 15 CFR § 764.2{1) - Failure fo Retain Export Control

Dacuments: In connection with one of the reexports described above, on or about
April 6, 2000, MSCL failed to retain export contro! docarments as required by
Section 762.2 of the Regulations (Including an aly waybill).

WHEREAS, MSCL has reviewed the proposed charging letier and is aware of the allegations
made against it and the administrative sanctions which could be imposed against it if the allegations
are found to be tus;

Settement Agresment

MSCL
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License Bxception, permission, or privilege granted, or io be granted, to M3CL,
Faihure to make timely payment of the civil penalty set forth sbove may result in the
denial of all of MSCL s expuort privileges for a period of one year from the date of
imposition of the penalty.

3. Bubject 1o the approval of this Agreement pursuant to paragraph 8 hereof, MBCL hereby
waives all rights to further procedural steps in this matter {except with respect to any slleged
violations of this Agreement or the Order, if entered), including, without hmitation, any right to: (4}
ary administrative hearing regarding the allegations in the proposed charging letler; {b) request 3
refund of any civil penalty paid pursuant (o this Agreement and the Grder, if entered; (¢} request any
relief from the Order, if entered, including without Haxtation relief from the terms of a denial order
under 18 CF.R. § 784.3{aX2); and (d) seek judicial review or otherwise contest the validity of this
Agreement o the Order, if entered.

4. Upon entry of the Order and thmely pavment of the 319,500 civil penalty, BIS will not
inftiale any further administrative proceeding against MSCL in connection with any violation of the
Act or the Regulations arising out of the transaciions specifically detailed in the voluntary
setf-disclosure or the proposed charging letter,

5. BIS will make the proposed charging letter, this Agreement, and the Grder, if cotered,
available to the public,

6. This Agreemend is for settlement purposes only. Therefore, if'this Agreement 15 not
accepted and the Order is not issued hy the Assistant Secretary of Commerce for Export Enforcement

pursuant to Section 766.18(a) of the Regulations, no Party may use this Agreement in any

Settlement Agresment
MEOL
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adminisirative of judicial proceeding and the Parties shall not be bound by the terms contained in this
Agreement in any subsequent administrative or judicial proceeding.

7. No agresment, snderstanding, representation or interpreiation not contained in this
Agreement may be used 1o vary or otherwise affect the terms of this Agreement or the Grder, if
enterad, nor shall this Agreement serve to hind, constrain, or otherwise Halt any action by any other
agency or department of the U5, Government with respect to the facts and circumsiances addressed
herein.

8. This Agreement shall become binding on the Parties only if the Assistant Secretary of
Commerce for Export Enforcement approves if by entering the Order, whish will have the same
force and effect as a decision and order issued afier a full administrative hearing on the record.

9. Each signatory affirms that he has authority to enter into this Settlement Agreement and to

bind his respective party to the terms and conditions set forth herein.

BUREAU OF NGO
PARTMEN

</"‘”'

TRY AND SECURITY, MOBIL SERVICES COMPANY, LTD.
OF COMMERCE DT

<. el P
Michas! D). “Turner /i"{}y{;,//’ Andrew White Esq,
Director CJ// Liguidator of Mobil Services Company Limited

ffice of Export Enforecment

// /[
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UNITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUSTRY AND SECURITY
WASHINGTON, B.C. 20230

In the Matter of

}
‘ }
Maobil Services Company, Lid. }
Mobil Court 3
3 Clements Inn )
London, England WCZA ZEB 3

}

J

Respondent.

ORDER RELATING TO MOBIL SERVICES COMPANY, LTD,

The Burcau of Industry and Security, U.S. Department of Commerce (“BIS™) has notified
Mobil Services Company, Lid, ("MSCL”) of ite intention to initiate an administrative proceeding
against MSCL parsuant {o Section 766.3 of the Export Adnunistration Regulations {currently
codified at 15 C.P.R, Parts 730-774 {2004)) (“Regulations™, and Section 13{c) of the Export

Administration Act of 1979, as amended (30 11.8.C. app. §§ 2401-2420 (2000)) (“Act”),” by

' The violations charged occurred in 1999 and 2000, The Regulations governing the
violations at issue are found in the 1999 and 2000 versions of the Code of Federal Regulations
{15 C.F.R. Parts 730-774 (1599-2000)). The 2004 Regulations establish the procedures that
apply to this matier.

 From August 21, 1994 through November 12, 2000, the Act was in lapse. During that
period, the President, through Execative Order 12924, which had been extended by successive
Presidential Notices, the last of which was August 3, 2000 (3 CF.R., 2000 Comp. 397 (2001)),
continued the Regulations in effect under the International Emergency Economic Powers Act (50
US.C 4§ 1701 - 1706 (2000Y) ("IEEPA™Y. On Novernber 13, 2000, the Act was reanthorized by
Pub. L. Ne. 106-508 {114 Stat. 2360 (2000)) and it remained 1o effect through August 20, 2001,
Executive Order 13222 of Augast 17, 2001 (3 CF.R,, 2001 Comp. 783 (2002)), which has been
extended by successive Presidential Notices, the most recent being that of August 8, 2004 (69
Fed. Reg. 48763, August 10, 2004), continuces the Regulations in effect under IEEPA.



issuing a propesed charging letter to MSCL that alleged that MSCL committed four vielations of
the Regulations. Specifically, the charges are:
1. Three Violarions of 15 CF.R. § 764.2(b) - Aiding the Reexport of ltems Without

the Required Department of Commerce Licenses: On three ovcasions from
October 1999 to April 2000, MSCL aided acts prohibited by the Regolations by
aiding the reexport of Dell servers and Dell laptop computers, items subject to the
Regulations and classified under Bxport Control Classification Number
("ECONTY 44994, from England to Sudan, through Egypt, without the
Depariment of Commerce licenses required for snch reexports by Section 742,10

of the Regulations.

b

One Violation of 15 CFR § 764.2(0) ~ Failure to Reiain Export Control
Documents: In connection with one of the reexports descnbed above, on or about
Apnl 6, 2000, MSCL fatled to retain export control documents as required by
Section 762.2 of the Regulations {including an air waybiil),

WHEREAS, BIS and MSCL have entered into a Settlement Agreement pursuant to
Section 766.18(a) of the Regulations whereby they agreed to settle this matter in accordance with
the terms and condilions set forth therein; and

WHEREAS, 1 have approved of the terms of such Settleruent Agreemant;

Qrder
MECL
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IT IS THEREFORE ORDERED:

FIRST, that a civil penalty of $19,500 is assessed against MSCL, which shall be paid to
the ULS. Department of Commerce within 30 days from the date of entry of this Order. Payment
shall be made in the manner specified in the attached instructions.

SECOND, that, pursuant to the Debt Collection Act of 1982, as amended 31 U.S.C.

§8& 3701-37208 (20003}, the civil penalty owed under this Order accrues ynterest as more fully
described m the attached Notice, and, if payment is not made by the due date specified herein,
MSCL will be assessed, in addition to the full amount of the civil penalty and interest, a penalty
charge and an admunistrative charge, as more fully described in the attached MNotice.

THIRD, that the timely payosent of the civil penalty set forth above is hereby made a
condition to the granting, restoration, or continuing validity of any export license, license
exception, permission, or privilege granted, or to be granted, to MSCL. Accordingly, if MSCL
should fail to pay the civil penalty in a timely manner, the andersigned may enter an Order
denying all of MECLs export privileges for a period of one vear from the date of entry of this
Order.

FOURTH, that the proposed charging letter, the Settlement Agresment, and this Order
shall be made available to the public.

Thiz Order, which constitutes the final agency action in this matier, is effective

immediately.

Wiaad L. Uhsne s,
Wendy L. Wikong ' |
Acting Asaistant Secretary of
Commerce for Export Enforcement

Entered this | day of MJ 2005,
Order éj

MSCL
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