UMITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUSTRY AND SECURITY
WASHINGTON, D.C. 20230

In the Matter of°

Price Brothers(URK) Limited

Lancashire Hougse, 39-43 Monument Hill
Weybridge, Nurrey KT13 §RN

{inited Kingdom

Respondent.

R I T

ORDER RELATING TO PRICE BROVGVHERS(UK) LIMITED

The Bureau of Industry and Security, ULS. Department of Commerce (“BIS”) has notified
Price Brothers(UK ) Limited (“Price Brothers(UK™Y) of its intention 1o nitiate an administrative
proveeding against Price Brothers(UK) pursuant to Section 760.3 of the Export Administration
Regulations {currently codified at 15 C.P.R. Parts 730-774 (20031 (“‘Regulations™. and Section
e v W ; X %‘:‘ .
130 of the Export Administration Act of 1979, as amended (30 U.S.C. app. §8 2401-242(
o I : PR SS

{20005 (“Act™),” by tssuing a proposed charging letter to Price Brothers(UK), alleged that Price

Brothers{UK} commitied 29 violations of the Regulations. Specifically, the charges are:

' The charged violations occurred between 2000 and 2002, The Regulations governing
the violations at issue are {ound in the 2000-2002 versions of the Code of Pederal Regulations
(15 CF.R. Parts 730-774 (2000-20021. The 2005 Regulations cstablish the procedures that
apply to this matier.

* From Auvgust 21, 1994 through Movember 12, 2000, the Act was in lapse. During that
perind, the President, through Executive Order 12924, which had been extended by suceessive
Presidential Motices, the last of which was August 3, 2000 (3 C.F.R., 2000 Comp. 397 (20013,
continued the Regulations in effect under the International Emergency Eoonomic Powers Act (50
LLS.C§8 1701 - 17006 (20003 (IEEPA™). On November 13, 2000, the Act was reauthorized
and 1 remaned in effect through August 20, 2001, Swce August 21, 2001, the Act has been in
tapse and the President, throngh Executive Order 13222 of August 17, 2001 (3 CFR., 2001
Comp. 783 (20021, as extended by the Notice of August 2, 2805, (70 Ped. Reg. 45273 (August
5, 2003Y)), has continned the Regulations in effect under [REPA.



1. Six Violations of 15 C.FR § 764.2(h} ~ Causing the Reexpori of Htems 10 Libva
Without the Regquired 4uthorizarions: On siX occasions between on or about
January 12, 2000, and Aprdd 5, Z000, Price Brothers(UK) caused the doing of an

act prohibited by the Regudations by supplying machinery apare parts, Hems
ubject to the Regulations (“EARY9), to a company in the United Kingdom that
subsequently reexported them to Libya without obtanmng a license from BIS as
required by then Section 746.4 of the Regulations.

2. 23 Viohwions of 13 CF R § 764 2{a)- Reexporting lrems to Libya Withowt the

Requived Authorizations: On 23 oceasions between on or about fune 9, 2000 and
June 30, 2002, Price Brothers(UK) engaged in conduct prohibited by the
Regulations by reexporting machinery spare parts, iems subject to the
Regulations (BARSY)Y, to Libya withont obtaining a license from BIS as required
by then Section 746.4 of the Regulations.

WHEREAS, BIS and Price Brothers{UK) have eutered into a Settlement Agreement
pursuant to Section 766.18(a) of the Regulations whereby they agreed 9 settle this matter in
accordance with the terms and conditions set forth therem; and

WHEREAS, | have approved of the terms of such Settlement Agrecment;

ITIS THEREFORE ORDERED:

FIRST, that a civil penalty of $101,500 is assessed against Price Brothers(UK), which

shall be paid to the U.S. Department of Comnerce within 30 days from the date of entry of this

Order. Payment shall be made in the manner specified in the atiached instructions,

“EAR 99 is a designation for iterus subject to the Regulations that are not listed on the
Commerce Control fist,
{rder
Price Brothers{UK} Lid.
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SECOND, that, pursuant to the Debt Collection Act of 1982, as amended (31 US.C.

5§ 370137208 (2000)), the civil penalty owed under this Order accrues interest as more fully
described o the attached Notice, and, i payvment is not made by the due date specified herein,
Price Brothers(UK) will be assessed, i addition to the full amount of the civil penalty and
interest, a penalty charge and an administrative charge, as more fully desoribed in the attached
Notice.

THIRD, that the timely payvment of the civil penaliy set forth above is hereby made a
condition to the granting, restoration, or continuing validity of any export license, license

exception, permission, or privilege granted, or to be granted, to Price Brothers{UK).

Accordingly, if Price Brothers{UK) should fail to pay the civil penalty in 8 timely manner, the
undersigned may enter an Ovder denving all of Price Brothers{UKY s export privileges fora
period of one year from the date of entry of this Ovder.

FOURTH, that the proposed charging letter, the Setilement Agreement, and this Order
shall be made available to the public.

This Cweder, which counstitutes the final agency action in this matter, s effective

tunediately.

Dep uix Assistant %Wmt'zm of
Commerce for Export Enforcement

Entered this_ 7 day of QW/M{” 2005,

Crrider
Price Brothers(UK) Lid.
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UNITED STATES DEPARTMENT OF COMMERCE
BURBAU OF INDUSTRY AND SECURITY
WASHINGTON, D.C, 20230

In the Matier off )
}

Price Brothere{UK) Limited }
Lancashire House, 39-43 Monument Hill 3
Weyhridge, Swrey KT13 88N }
United Kingdom }
3

}

Respondent. }

;

SETTLEMENT AGREEMENT

This Settlement Agreement (“Agresment”) is made by and between Responsdent, Price
Brothers{(UK) Limited (“Price Brothers(UK"}}, and the Bureau of Industry and Security, U.S,
Department of Cinmerce (“BIS™) (eollectively referved o as “Parties”), pursuant to Section
766.18(a} of the Bxport Administration Regulations {currently codified at 15 CFR. Parts 736-
774 (2005)) (“Regulations™),” issued pussuant to the Export Administration Act of 1979, as

amended (50 U.S.C. app. §8 2401-2420 {2000)) (*Ast),}

! The charged viotations occurred between 2000 and 2002, The Regulations governing the
viclations at {ssue are found in the 2000-2002 versions of the Code of Federal Regulations (15
CER. Parts T30-774 (2000-2002)). The 2005 Regulations cstablish the procedures that apply to
this matter,

* From August 21, 1994 through November 12, 2000, the Act was in lapse. During that
period, the President, through Executive Order 12924, which bad been extended by successive
Presidential Notices, the last of which was August 3, 2000 (3 CF.R., 2000 Comp. 397 (20013),
soptivued the Regulations in effect ander the International Emergency Economic Powers Act (30
U.8.C 85 1701 - 1705 (2000 CYEEPA™), On November 13, 2000, the Act was reauthorized
and it romained in effect throagh Augost 20, 2001, Since August 21, 2001, the Act hasbeen in
fapse snd the President, through Exeoutive Order 13222 of August 17, 2001 (3 CF.R,, 2081
Corp. 783 (2002)), as extended by the Notice of August 2, 2008, (70 Fed. Reg. 45273 (August
5, 20053}, has continued the Regulations in effect under IREPA.




WHEREAS, Price Brothers{UK) filed a voluntary self-disclosure with BIS’s Office of
Export Enforeement in accardance with Section 764.5 of the Regulations concerning the
fransactions at issus heraing

WHEREAS, BIS hias notified Price Brothers{UK) of its intertion to initiate an
sdministrative procseding against Price Brothers(UK), pursuant to the Act and the Regulations;

WHEREAS, BIS has issued a proposed charging letier to Price Brothers{UK) that alleged
that Price Brothers(UK) conunitted 29 violations of the Regulations, specifically:

i Six Piolations of 13 CFR § 764.2(8) - Causing the Reaxport of Btems to Libya

Without the Reguired Authorizations: On sty occasions betwaen on or about
Janvary 12, 2000, and April §, 2000, Price Brothers(UK) caused the doing of an act
prohibited by the Regulations by supplying machinery spare parts, items subject to
the Regulations (“BARSY™), 10 & company in the United Kingdom: that
subsequantly reexported them to Libya without cbtaining a hcense from BIS as
required by then Section 746.4 of the Regulations,

2. 23 Fiolations of 13 CF.B. § 764.2(a)- Reexporting Jtems to Libya Without the

Requeived duthorizations: On 23 eccasions between on or about Juse 9, 2000 and
Fune 30, 2002, Prive Brothers(UK) engaged in conduct prohibited by the

Regulations by resxporting machinery spare parts, items subject to the Regulations

*BAR 99 is a designation for tems subject to the Regulations that are not lsted on the
Commaerce Control list,

Seitlement Agreement
Prics Beothers¢i/X) Lid.
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(EARDY), to Libva withowt obiaining a license fom BIS as required by then
Section 746.4 of the Regulations.

WHEREAS, Price Brothers(UK) has reviewsd the proposed charging letter and is aware of
the allegations made against it and the administrative sanctions which could be imposed against #
if the allegations are found o be trug;

WHEREAS, Price Brothers(UTK) fully understands the terms of this Agreement and the
Order (“Order”) that the Assistant Secretary of Commerce for Export Enforcement will issue if
she spproves this Agrecment ss the final resolution of this matter;

WHEREAS, Price Brothers{UK) enters into this Agreement voluntarily and with full
knowledge of its rights;

WHEREAR, Price Brothers(UK) states that ne promiaes ov representations have been
made to it other than the agreements and considerations herein expressed;

WHEREAS, Price Brothers{UK} neither admits nor denies the sllegations contained in the
proposed charging letter,

WHEREAS, Price Brothers{UK) wishes to setile sud disposs of all matters alleged bn the
proposed charging letter by entering into this Agreement; and

WHEREAS, Price Brothers(UK) agrees to be bound by the Order, if entered;

NOW THEREFORE, the Parties bereby agres as follows:

i. RIS has jurisdiction over Price Brothers(UK ), under the Regulations, in connection

with the matters alleged in the proposed charging letter.

Settfement Agresment
Price Brothera(UJK )} Lid.
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2. The following sanction sball be imposed against Price Brothers{UK} in corplete
settlement of the violations of the Regulations relating to the trausactions specifically detailed in
the voluntary seli-disclosure and the proposed charging letter:

& Price Brothers(UK) shall be assessed a civil penalty tn the amount of $101,300,
which shall be paid to the U.S. Departoient of Conungrce within 30 days from the
date of entry of the Order. Payment shall be made in the manner specified in the
attached instractions.

b, The timely payment of the civil penalty agreed to in paragraph 2.5, is hereby made
a condition to the granting, restoration, or continuing validity of any export Hicense,
License Exception, permission, or privilege granted, or to be granted, to Prive
Brothers{UK)}. Failure to make timely payment of the civil penalty set forth above
may result in the denial of all of Price Brothers{(UR)'s export of resxport privileges
for a period of one vear from the date of imposition of the penalty.

3. Subject to the approval of this Agreement pursyant to paragraph 8 hereof, Price
Brothers{UK) hersby waives all rights to further procedural steps in this matter {except with
respeet 10 any slleged violations of this Agreemant or the Order, if entered), including, without
Hmitation, any right 10: (a) an administrative hearing regarding the sllegations in the proposed
charging letter; (b} request a refund of any civil penalty paid pursuant to this Agreement snd the
Order, if entered; (¢} request any velief from the Order, if entered, including without Hmitation
refief from the teoms of a dendal order under 15 CLFR. § 764.3(a)}2); and {d} seck judicial review
or othurwise contest the validity of this Agreement or the Order, if sntersd,

Settlement Agreement
Price Brothers{UK} Lid,
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4. Upon entry of the Order and timely pavment of the $101,500 civil penalty, BIS will not
initiate any further administrative proceeding sgainst Price Brothers (UK) in connection with any
violstion of the Act or the Regulations arising out of the transactions specifically detailed in the
voluntary self-disclosurs and the proposed charging letter.

5. BIS will make the proposed charging letter, this Agreement, and the Qrder, if entered,
availgble to the public,

&, This Agreement is for settlement purposes only. Therefore, if this Agreement is nodt
aocapted and the Order is not issued by the Assistant Seeretary of Commerce for Export
Eaforcement pugsuant (o Section 766.18(a} of the Regulations, uo Party may use this Agrecment
in any administrative or judicial proceeding and the Parties shall not be bound by the terms
contained in this Agresment in any subsequent administrative or judicial proceeding.

7. No agreement, understonding, representation or interpretation not contained in this
Agresment may be used to vary or stherwise affect the terms of this Agreemsnt or the Order, if
antered, vor shall this Agreoment serve to bind, constrain, or otherwise Hrmit any action by any
other agency or depariment of the U8, Government with respect to the facts and circumstances
addressed herein.

&, This Agresmest shall become binding o the Parties only if the Assistant Seoretary of
Commerse for Export Enforcement approves it by entering the Order, which will have the same

forcs and effect s g decision and order issued sfier a full administrative bearing on the record.

Beitlament Agreement
Price Brothers{UVK) Ld.
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9. Rach signatory affirms that he has authority to enter into this Settlement Agreement and

1o bind his respective party to the terms and conditions set forth herein.

BUREAU OF INDUSTRY AND SECURITY, PRICE BROTHERS (UK} LTD.
U.S. DEPARTMENT OF COMMERCE

K %
3 R 4 ] .
Michsel Db Turner Clive F. Salveson .
Diractor Dhrector
{iffice of Export Enforcement Price Brothers (UK} Lid,

Date; Sesbeator £, A0 Drate: fhotesr Vém “lood

Settiovapnt Agreament
Price Brothers{UK) L,
Pagefiof &




REGISTERED MAIL - RETURN RECEIPT BREQUESTED

Price Brothers (LK) Linted

Lancashire House, }0,43 Monument Hiil
’*Jx evbridge, Surrey XT3 8RN

Linited Kingdom

Attention: Clive Salveson
Director

Dear My, Salveson:

The Burean of Industry and Security, ULS. Department of Commerce CBIS™Y, has reason to
helieve that Price Brothers (UK} Limited ("Price Brothers{UK™ ) of Swrrey, United Kingdom,
bas committed 29 violations of the Export Administration Regalations {the “Regulations™),}
which are issued under the authority of the Export Adwministration Act of 197% (the “Act™).?
Specifically, BIS charges that Price Brothers(UK} has conunitted the following violations:

Charges 1-6 15 C.F.R. § 764.2(b} - Causing the Reesport of ftems to Libya Without the
Required Aunthorizations

As deseribed in greater detail in Schedule A, which s enclosed herewith and im:m'pamwd herein
by reference, on six oceasions between on or about January 12, 20006, and April §, 2000, Price

EAPRP A

' The Regulations are currently coditied in the Code of Federal Regulations at
15 CFR Parte 730-774 2005y The charged violations ocowrred between 2000 and 2002, The
Regulations governing the violations at issue are found 1o the 2000-2002 versions of the Code of
Federal Regulations (15 CFR. Parts 730-774 (2000-20021). The 2005 Regulations establish the
procedures that apply to this matter,

43NS0, app. 5§ 2401- 2420 (2000), From August 21, 1994 through Noveraber 12,
2004, the Aot was in lapse. During that pf:“iod the President, "(hrough Executive Order 12924,
which had been extended by successive Presidential Motices, the fast of which was August 3,
2000 (3 CFR., 2000 Comp. 3897 (2001)), continued the Regulations in effect under the
International Fwergency FEcononuc Powers Act {30 US.C. §§ 1701 - 1706 (2000)) ("IEEPA”).
On Noversher 13, 2000, the Act was reauthorized by Pub. L. No. 106-508 {114 Stat. 2360
{2000 and it remained in effect through August 20, 2001, Since August 21, 2001, the Act has
been in lapse and the President, through Executive Order 13222 of August 17, 2001 3 CFR.,
2001 Cormp. 783 (2002)), which has been extended by successive Presidential Notices, the most
recent being that of August 6, 2004 {69 fed Reg 48763, August 16, 20043, continues the
tegulations in effect under IEEPA.

- HPTR



PFrice Brothors UK Luonted
Proposed Chargiug Letter
Page 2

Brothers{Uk) cavsed the doiug of an act probibited by the Regulations by supplying machinery
spare parts, items subject to the Regulations ("EARS™), to a company in the United Kingdom

that <ubs&:qm’nﬂv reexported them o Libya without obtaining a lcense from BIS as required by
then Section 746.4 of the Regunlations. In so doing, Price Brothers(UK) committed six violations
of Section 764.2(h) of the Regulations,

Charges 7-2% 15 CF.R. § 764.2{a)- Reexporting Hems tn Libya Without the Reqguired
Awthorizations

Ag deseribed 1o greater detall in Schedule A, which is enclosed herewith and incorporated herein
by reference, on 23 oeeastons between on or about Jupe @, 2000 and June 30, 2002, Price
Brothers{{1K}) engaged in conduct prohibited by the Regulations by reexporting machinery spare
parts, items subject to the Regualations (EARS9), 1o Libya without obtaining a lcense from BIS
as required by then Section 746.4 of the Regulations. lu so doing, Price Brothers{UK) committed
23 violations of Scction 764.2{(a) of the Regulations,

Accordingly, Price Brothers(UK) s hereby notified that au admingstrative proceeding is instituted
against it pursuant to Section 13{c) of the Act and Part 766 of the Regulations {or the purpose of
obtaining an order hnposing adndmstrative sanctions, including any or all of the following:

The maximum civil penalty allowed by law of $11.000 per violation;
Denial of export privileges: and/or
Exclusion from practice before BIS.

if Price Brothers{UK) fails 1o answer the charges comtained 1u this letier withan 30 days after
being served with notice of ssuance of thys leter, that .iaz,ium will be treated as a default
{Regulations, Sections 766.6 and 766.7.} {f Price Brothers{UK ) defaults, the Administrative Law
Jadge may find the charges alicged o this letter are true without a hearing or further notice to
Price Brothers{UK). The Under Secretary for Industry and Security may then apose up to the
maximom penalty on the charges in this letter,

Price Brotherst UK ) is further notified that it i3 entitled to an agency hearing on the record if Price
Brothers{ Uk} files a written dewand for one with its answer, (Regulations, Section 766.6).
Price Brothers(UE) 1 also entitled to be represented by counsel or other anthonized

P EAR 99 is a designation for items subject to the Regulations that are not lisied on the
Commerce Controld list,

¢ See 15 CER G 6482

- OIS



Price Brothers{UR) Linnted
Proposed Chargt
Page 3

representative who has power of attorney to represent i, {(Regulations, Sections 766.3(a) and

Tatd)

The Regulations provide for settlemment without a hearing. (Regulations, Section 766.18.)
Should Price Brothers{UK) have a proposal 1o settle this case, Price Brothers{UK) or Us
representative should trapamit it to the attorney representing BIS named below,

The UK. Coast Guard is providing admintstrative law judge services in connection with the
matters set forth in this letter. Accordingly, Price Brothers(t /K Y s answer must be filed in
aceordancs with the mstructions m Section 766.5(a) of the Regulations withy:

UL Coast Guard ALY Docketing Center
40 5. Gay Streat
Baltimore, Marvland 21202-4022

in addition, a copy of Price Brothers{UKY s answer must be served en BIS at the following
address:

Chief Counsel for Indostry and Security
Attention: Parvin Huda, Esg.

Room H-3839

United States Department of Commegrce

J 4% Street and Constitution Avenue, MW,
Washington, 10O, 20230

Parvin Hada is the attomey repre mf: RIS i this case. Any conmmuinica ii(}ﬂ% ' E'zat Price
Brotherst UK)Y may wish to }mm cerning this matter should ocour through her, She may be

comtacted by telephone at (202} 4%3 5361

Sincerely,

Michael D Turne
Director
{Office of Export Boforcement

Enclosure

BHUSEN



SCHEDULE A-PRICE BROTHERS (UKY

S REEXPORTY VIOLATIONS

CHARGE DATE OF COMMODITY | ECON | DESTINATION | VALUE(US YVIOLATIONS
NUMBERS YIOLATION DOLLARS) CHARGED
{3 OR ABOUT)
i 1712706 Lube pumps for | EARSS Libya 5 4.106.00 15 CFR § 764.2(h}
gear reducers

2 122100 il seals EARSY Libva $951.5¢ 1S CFR § 764 .2(b}

3 271036 Various EARY9Y Libvag $a11.02 153 CFR § 764.2(b)
machinery parts

4 1/22/00 Ball transfers | EARYS Libye $3.147.27 15 CFR § 764.2(b

5 475704 Cluteh EARSS Libya $3.578494 15 CFR § 764.2¢(b)

assemibly
boring

& 3/24/00 Yarious EARSG Libya $ 6,245.34 15 CFR § 764.2{1
machinery paris

7 6/9/00 Yarious EARSS Libya $ 30743 15 CFR § 7064.2(s)
machinery parts

8 TI12/040 Various EARSG Libya £26,797 .41 FR § 764.2(a)
machinery paris

9 1717701 Yarinus EARSY Libva $4,267.38 15 CFR § 764.2(a)
wachinery parts

16 271301 Various EARSY Libva 180510 15 CFR § 704.2(a)
miachinery parts

i1 330/ Various EARSY Libya % 330548 15 CFR §764.2(a)
machinery parts

i2 5/28/01 Yarious EARSY {ibya 11332924 15 CPR § 764.2(a)
machinery parts

13 6/7/401 Yarious EARSG Libya $7,153.20 15 CFR § 764.2{a)
machinery parts

14 6/8/01 Flow control EARYYS f.ibya $522.03 15 CFR & 764.2(a)

valves




CHARGE

NUMBERS

DATE OF
VHILATION
{ON QR ABOUTH

COMMODITY

ECCN

DESTINATHIN

YALUE (U,

DOLLARS)

VIOLATIONS
(*3 Exg&}\(xf?)

s 7101 Repair kits EARSS Libya $ 4.766.00 5 CFR § 764.2(a)

16 7726101 Various EARSG Libva 52,480,774 13 CFR § 764.2{(s)
machinery parts

17 7317441 Various EARSY Libya § 744370 15 OFR § 704.2(a}
machinery parts

1% S/15/04 Various EARSY Libva $61,261.12 FSCFR § 764.2¢(a)
machinery parts

19 HO/13/01 Various EARYG i.ibyva $2.291.97 15 CFR § 764.2¢()
machinery parts

20 10/15/01 Strainer EARSY Libya $3.191.98 ‘i% CFR § 764.2(a)

21 HO/20/01 Various EARSS Libya § 267321 15 CFR § 764.2{(s)
machinery parts

22 11/10/01 Various EARSG Libva $23,833.94 15 CFR § 764.2(a}
machingry parts

23 272602 Shury pumps | FARSS Libya $ 467192 {5 CFR § 764.2(a}

24 4122702 Doily blocks | EARSS Libya $377.00 13 CFR § 764.2(a)

25 578402 Cylinders for | EARS9 Libya $ 747140 1S CFR § 764.2(n}

bulldog pump

26 579442 Yarious EARSS Libya $ 37.004.40 15 CFR § 764.2{a}
machinery parts

27 5/30/02 Valve EARSS Libya $2,943.29 15 CFR § 764.2{a}

28 617412 4-way valve EARSD Libya 3111040 15 CFR & 764.2(a)

24 £/ 30702 Solinoid valve | EAR9S9 Libya 5 369,50 IS CFR § 764.2(a)




