UNITED STATES OF AMERICA
DEPARTMENT OF COMMERCE

e

In the Matier of 3
} Case No. (4-07

Mational Bank of Egypt (New Yark) 3
)
}

ORDER

The Office of Antthoveott Compliance, Bureau of Industry and Security, U5
Department of Commerce {(BIS™), baving determirned o intiate an administrative proceeding
pursuant to Section ti{c) of the Export Adminisiration Act of 1979, as amended (SO0 US.C.
88 2401-2420 (2000Y) (the “Act”™) and the Export Administration Regulations (carrently
codifted at 15 C.F.R Parts 730-774 (20063 {the “Regulations™), against National Bank of
Bgvpt (New York) ("NBE"™), a branch of a foreigy concern doing business in the State of
Mew York, based ou allegations set forth n the Proposed Charging Letter, dated Aprid 17,

2004, that alleged that NBE commitied eight viclations of the Regulations;

Prom August 21, 1994 theoogh Noveraber 12, 2000, the Act was in lapse. During that period, the

President, through Executive Qrder 12924, which bad been extended by successive Prestdential Notices, the fast
of which was Augast 3, 2000 (3 CF B, 2000 Comp. 397 (2001}), continned the Regulations iu offect under the
International Emergency Economic Powers Act (30 US.C 8 1701-1706 (20007 (IEEPA™. On November 13,
2000, the Act was resuthorized by Pub. L. No. 106-508 {114 Stat. 2360 (2000)) and remained (o effect throngh
Aupust 20, 2001, Bince August 21, 2001, the Act has boes io lapse. Exesutive Order 13222 of August 17, 2001
(3 OF R, 2001 Comp 783 (20023}, which hias boen extended by successive Presidential Notices, the saost resent
of which was August 3, 2006 (71 Fed. Feg. 44551 {Augueat 7. 2006}, continues the Regulations in effect undey
TEERA.




a2

Specifically, the charges are:

1. Four Vielations of {15 CFR §760.2¢d) - Furnishing Informaion abowt
Business Relativnships with Boyeotted Counries or Blacklisted Persons
During the vears 2001 and 2002. NBE engaged in transactions involving
the sale and/or transfer of goods or services (incloding jnformation) from
the United States to Syria, activities in the interstate or foreign conunerce
of the United States as detined in Section 760.1{d} of the Regulations. In
connection with these activities, on four occasions, NBE, with intent to
comply with, further or support an unsanctioned foreign boyveott, turmshed
information concerning another person’s business relationships with or in
a boyeotied country, an activity prohibited by Section 760.2{d) of the

Regulations, and not excepted.

Fowr Violations of 13 CFR. § 762 - Failure 1o Maintain Records

2

Daring the vears 2001 and 2002, WNBE engaged in transactions involving the
sale and/or transfer of goods or services (including information) from the
United States 1o Syria, activities in the interstate or foreign commerce of the
United States as defined in Section 760.1{d} of the Repulations. In connection
with these activities, on four occasions, NBE engaged o fransactions involving
a restrictive trade practice or boveott. Section 760.5(b)(8) and Part 762 of the

Regulations reguire NBE to maintain recorda relating to restrietive trade practices



or boveotis for a five vear period. NBE failed to produce these records, when

requested, within this five year pertod.

BIS and NBE having entered imto a Setilement Agresment pursaant (o Section 766.18(a)
of the Regulations wherehy the parties have agreed 1o settle this voatier in accordance with the
terms and conditions sct forth therein and the twrms of the Settlement Agreement having been

approved by me;

IT IS THEREFORE ORDERED THAT:

FIRET, a civil penalty of § 22,500 is assessed against NBE and shall be paid to the U5,
Department of Commerce within 30 days from the date of entry of this Order. Payment of these

sums shall be made in the manner specified in the attached instructions

SECOND, pursuant to the Debt Collections Act of 1982, as amended (31 11.5.C.
88 370137208 (1983 and Supp. 2001}, the civil penalty owed under this Order acerues
interest as more fully described in the attached Notice and, if payment i1s not made by the due
dates apecified heorein, NBE will be ssed, in addition to the full amount of the penalty and

interest, a pevalty charge and an administrative charge, as more folly deseribed in the attached

Motice.



THIRD, as authorized by Section 1H{d) of the Act, the timely payment of the sum of
% 22,500 is hereby made a condition {0 the granting, restoration or continuing validity of any
export Hoense, pernussion, or privilege pranted, or to be granted, 1o NBE. Accordingly, if
MBE should fail to pay the civil penalty in 8 timely manner, the undersigned may enter ap
Order under the authority of Section P1H{d) of the Act denving all of MBE s export privileges

for a period of one year from the date of the entry of this Order.

FOURTH, the Proposed Charging Letter, the Settlement Agreement and this Order

shall be made available to the public, and a copy of this Order shall be served upon NBE.

This Owder, which constitutes the final agency action in this matter, 15 effective

immediately.

Darryl W J 3(&%&&{?
Assistant Secretary of Cominerce for

Export Enforcoment

Frtered this Vi dav of xwwn% , 2007

Attachments



MNOTICE

The Order to whach thys Notice 19 attached deseribes the reasons for the assessment of the civil
monetary peaalty. It also specifies the amount owed and the date by which payment of the civil
penalty is due and payable.

Under the Debt Collection Act of 1982, as amended (31 1L5.C §§ 3701-3720E (1983 and Supp.
2001y and the Federal Claims Collection Standards (65 i‘cd Reﬁ, FA90-70406, November 22,
2{30-\}, to be codified at 31 CFR. Parts 900-904), inerest accrues on any and all civil monetary
penaltics owed and vnpaid under the Order, from the date of the Order unti} paid i full. The rate
of interest assessed respondent 15 the rate of the corrent valie of funds to the ULS. Treasury on the
date that the Order was entered. E-inwaver mtw«zqf is waived on any portion paid within 30 days
of the date of the Order. See 31 US.C §3717 and 31 CF.R. §901.9.

The civil monetary penalty will be delinguent if not paid by the due date specified in the Order,
if the penalty becomes delinguent, interest will continug to acorue on the balance remaining due
and unpaid, and respoudent will also be assessed both an administrative charge to cover the cost
of processing and handling the delinguent claim and a penalty charge ﬂ’{ SIX percent per vear,
However, although the penalty charge will be coraputed from the date that the civil penalty
becomes delit amm it will be assessed only on sums due and vopaid for over 90 days after that
date. %c SVUSC 83717 and 4 CFR O B90GLY,

The foregoing constitutes the mitial written notice and demand to respondent i accordance with
Section 901.2 of the Foderal Claims Collection Standards (31 CF.R. §901.2(bY



INSTRUCTIONS FOR PAYMENT OF SETTLEMERNT AMOUNT

{, The check should be made payabie tor
LS DEPARTMENT OF COMMERCE
2. The check should be matled tor
118, Deparfment of Commerce
Bureau of Industry and Security
Raom 6622
V4th & Constitution Avenue, N.W.

Washington, D.C. 20230

Attention: Jermifer Kuo



UNITED STATES OF AMERICA
DEPARTMENT OF COMMERCE

e’ N

e

la the Malizr of
{ase No, G4 - 87

Mational Bank of Egypt (New York)

e S

SETTLEMENT AGREEMENT

This agreement is made by and between National Bank of Egypt (New York) {(“INBE™,
a branch of a foretgn concern doing business tn the State of New York, and the Office of
Antiboyeott Compliance, Burean of Industry and Security, United  States Department of

43

Commerce (“BIS”), pursvant (o Scotion 766.18(a) of the Export Admimstration Regulations
{currently codified at 15 CF.R. Paris 730-774 (2000} (the "Regulations”), issusd pursuant
to the Export Administration Act of 1979, as amended (38 11.5.C. §§ 24012420 (2000)) (the

“Act”)

From August 21, 1994 through November 12, 2000, the Act was in lapse. {)'zfing that period, the
Pregident, through Executive Order 12924, which had been extended by sucoessive Presidential Motices, the last
of ehich was Apgast 3, 2000 (3 CFER., 20680 Comp. 397 {2001}, contined the Regulations in effect nnder the
Interpational Pergenoy Eoonomis Povers Act {530 LLE.CL §§ 1701-1706 (20001 CIEEPAT). On November 13,
2000, the Actwas remuhorized by Pub, L. No, 106-308 {134 Stat. 2360 (2000)) and 1{’511&11103 i eficct ﬂ:h)d\.’,ﬂ
Auguat 28, 20 Since \ngust 71, 2001 the Act Bas been in lapse.  Exeentive Gerder 13722 of August 17, 2001

G

O

- 2801 (_mz*r 3002, whish has been extended by sucsessive Fresideniial Motices, the most recent
ot which was August 3, 008 (71 Fed. Reg. 44553 (August 7, 2000}, continues the Regulations in effect undey
IEEPA.

e



WHERE

. BIS has notified I\BE of i3 intention to initiagte an administrative
proceeding against NBE porsuant (o Section 11{c) of the Act by issuing the Proposed
Chargiug Letter dated April 17, 2006, a copy of which is attached bereto and incorporated

Qb

herein by this reference; and
v

allegations agatust U and the adommistrative sanctions which could be mposed agamst it

if the allegations are found to be true, NBE fully understands the terms of this Settlement
Agreement, and enters nto this Settloment Agreement voluntanly and with full knnwledge
of s vighis; and NBE states that no promises oy vepresentations have been made to it other

than the agreements and considerations herein expressed; and

WHEREAR, MBE neither admils nor denies the truth of the allegations, but wishes
to settle and dispose of the allegations made in the Proposed Charging Letter by enfening into

this Settlement Agreement; and

WHEREAS, NBE agrees to be bound by the appropriate Order (“Order”™} when
entered;

NOW, THEREFORE, NBE and BIS agree as follows:



s

nder the Act and the Regulations, BIS has jurisdiction over NBE with respect

io the matters alleged in the Proposed Charging Letter,

BIS will impose a oivil penalty in the amount of § 22,5300, NBE will pay to the
ULS. Department of Commerce., within 30 days of receipt of service of the Order,
and in accordance with the terms of the Order, when entered, the amount of

§ 22,500 in complete settlement of all matters set forth in the Proposed Charging

fetter.

As authorized by Section 1) of the Act, timely payment of the amount agreed
ter in paragraph 2 is hereby made a condition of the grantin g restorvation, or
continuing validity of any export license, permission, or privilege granted, oy

to be granted, to NBE. Failore to make payment of this amount shall result in
the dental of all of NBE’s export privileges for a period of one vear from the

date of entry of the Order.

Subject to the approval of this Settiement Agreement, pursuant (o paragraph 8

hereof, NBE hereby waives all rights to further procedural steps i this matter
except with respect to any alleged vinlation of this Settlement Agreeruent or

the Order, when enteredy including. without Innitation, any right to:

A, An administrative hearing regarding the allegations 1o the Proposed Charging

{Letten



o,
o

"\2

4
B. Regueat a vefund of the funds paid by NBE pursuant to this Setilement
Agreement and the Ovder, when entered; or
€. Seek judicial review or stherwise contest the validity of this Settlement

Agreement or the Order, when entered.

B3, upon entry of the Order, will not initigte any administrative or jadicial
proceeding, or make s referral to the Department of Justice for eriminal
proceedings against NBE with respect to any violation of Section 8 of the

Act or Part 760 of the Regulations arising out of the transactions set forth in
the Proposed Charging Letter or any other transaction that was disclosed to

or reviewsd by BIS in the course of s investigation.

NBE understands that BIS will disclese publicly the Proposed Charging Letter,

this Setilement Agreement, and the Order, when entered.

This Settlement Agreement is for settlement purposes only, apd does not constitule
an adrission by NBE that it has viclated the Regulations, or an admission of the
truth of any allegation contained in the Proposed Charging Letter or referred to

i this Seitfement Agreement. Theretore, if this Settlement Agreement i3 now
accepied and the Order not entered by the Assistant Secretary for Export
Enforcement, BIS may not use this Settlement Agreement against NBE in any

adiministrative oy judicial proceeding,



& No apreement, understanding, representation or interpretation not contained in
this Setilement Agreement may be used o vary or otherwise affect the terms of
this Settdement Agreement or the Order, when entered, nor shall this Settiement
Agreement bind, constrain or otherwise Hmit any action by any other agency

or departroent of the United States Government with respect to the facts and

cireumstances berein addressed. This paragraph shall not limit NBEs right

to challenge any action brought by any other agency based on a referral by BIS

or any emploves thereof, in contravention of paragraph 5 of this Settlement

Agreement.

9. This Settlement Agreement will become binding on BIS ooly when approved

by the Assistant Secretary for Export Enforcement by entering the Order

NATIOMNAL-B @70}? EGYPT (NEW YORE

AT B 6 EE
Cener P MANA GER

LS. DEPARTMENT € : - (

T COMMERCE

i:( wmd 3, Weant m
Directnr
Office of Antiboyveott Compliance
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i ‘“'g UNITED STATES DEPARTMENT OF COMMERCE
© s i Bureau of Industry and Security
% Washington, 0.0, 20230

PROPOSED CHARGING LETTER

17 Aprit 2006

National Bank of Egypt Mew York)
40 East 32 Sireet
Mew York, NY 10022

Attention : Ahmed El-Sherbini, Vice President
Case No, $4-07

Cremtiemen/Ladies:

We, the Burean of ludustry and Security, United States Department of Commaerce (“BIS™),
have reason to believe that vou, National Bask of Egypt (New York), on cight occasions,
have vielated the Export Admimsuamm Regulations {currently codified at 15 C.F.R. Parts
TRO-774 (2006)) (the “Regulations™),’ which are issued under the authority of the Export
Administration Act of 1979, as amended (50 1U.8.C. §§ 2401-2420 (2000)) (the “Act™).?

We charge that vou committed four viclations of Section 760.2(d} of the Regulations, i that,
on four oceasions, with intent to comply with, further or support an unsanctioned foreign
boveott, you furnished information concerning another person’s business relationships with
or in a bayeotted country,

The alleged vielatious cooured durisg the years 2001 and 2002, The Regulations governing the vielations at

ne are found i the 2001 and 2002 versions of the Code of Federal Regulations (15 CER. Parts 730-774 (2001 and
213, The prior years” Regulations ate substantiaily the same as the 2006 version of the Regulations which govern the

(3213,

28
pracedaral aapects of this rastier.

Frorg fuz;mm 21, 1994 through Movember 12, 2000, the Act was in lapse. During that period, the President,
through Exeoutive Order 12924, which had been extended by succaessive Presidential Motices, the hast ofwhich was
Aagust 3, 2000 (3 €. } R 2000 Corap. 397 (2001}), continued the Regulations in effect under the International
Emergoncy Eoonomic Powers Act (SO LS. 88 1701-1706 (20000 (TEREPA™). U Novembar 13, 2800, the Act
i’.},\lif\()riz\ ¢ h}, i’z'b 1. Plo. i%’ ‘if‘ § (‘ 1Std£, 2360 {2000)) and remained in effect through August 20, 2001,

( v has heen extendad by
J"'b:s:dv&,} ns dz “; .zi !\\sm,m iha 3t ,5‘” mwnt fmus, ‘-‘h.ri Y %z;gus& 2, 2005 (70 Fed. Reg. 48273 (August 5, 2005,




We also charge that vou conunilted four viclations of Section 760315 (b)(8) and Part 762 of the
Regulations in that, on four occasions, vou failed to maintain records pertaining to transactions
involving a restrictive trade practice or boyeott for g five-year period after your receipt of the
boyeott-related requirement, as required by the Regulatious.

We allege that

Your are a branch of a foreign concern doing business in the State of New York. As such, you
are a United States person as defined in Section 760.1(b} of the Regulations.

During the vears 200Tand 2002, you engaged in transactions juvolving the sale and/or transter
of goods or services (including information) from the United States to Syria, activities in the
interstate or foreign commerce of the United States as defined in Section 760.1{d} of the
Regulations.

Charges 1-4 {15 CF.R. § 760.2(d) ~- Furnishing Information about Business
Relationships with Boveotted Countries or Blacklisied Persons)

In connection with the activities referred 1o above, on four occasions, you furnished information
as described in Table A, which is attached and incorporated heretn by this reference, concerning
another person’s business relationships with or in a boycotted country. Providing the wdormation
described in Table A, with intent to comply with, further or suppoit an unsanctioned foreign
boyeott, is an activity prohibited by Section 760.2(d} of the Regulations, and not excepted. We
therefore charge vou with four violations of Section 760.2(d).

Charges 5-8 (15 CF.R. § 762 ~ Failure {0 Maintain Records)

In connection with the activities referred to above, during the vears 2001 and 2002, on four
peoasions, you engaged i transactions involving a restrictive tmde practice or boycott. On or
about 24 June 2003, BIN Office of Antiboveott Compliance requested that you produce and
nake available certain documents pertaining to these transactions. Section 760.5(b)(8) and Part
762 of the Regulations require you to maintain records relating to restrctive trade practices or
boveotts for a five vear period. You fatled to produce the requested records, as described in
ia‘i de B, which is attached and incorporated herein by this reference. We, therefam charge

you with four vielations of Sections 760.5(b)8) and 762.1, 762.2 and 762.6 of the Begulalions.

Accordingly, administrative procesdings are instituted against you pursuant to Part 766 of
the Regulations for the purpose of obtaining an Order imposing administrative sanctions.”

Administrative sanctions may inciude any or all the folfowing

764.3(a)} 1} of the Regulations and 15 CF.R.

&

§ 6. 4g )14.. /‘3',40
. Dental of export poivileges {seg § 764 4{ )(2,‘ of the Fegulations); and/or

Uy

. Exchusion from practice before BIS (seg § 764 3{aX 3 of the Fegolations),




You are entitled {0 a hearing on the record as provided in Section 706.6 of the Regulations.
If you wish to have a hearing on the record, you must file a written demand for it with your
answer. You are entitled to be represented by counsel, and under Section 766,18 of the
Regulations, 1o seek a seitlement agreement.

If vou fail to answer the allegations contained in this letter within thirty (30} days after
service as provided in Section 766.6, such failore will be treated as a default under Section 766.

i d
7
’

As provided in Section 766.3, | am referring this matter to the Admimstrative Law Judge.
Pursuant to an Interagency Agrecment between BIS and the U15. Coast Guard, the 115,
Coast Goard is providing administrative law judge services, to the extent that such services
are required under the Regulations, in connection with the matters set forth in this letter.
Therefore, in accordance with the tnstractions in Section 766.5(a) of the Regulations,

vour answer should be filed with:

LS. Coast Goard ALY Docketing Center
4¢ South Gay Street

Attention: Admunistrative Law Judge

Also, in accordance with the instroctions i Section 766.5(b) of the Regulations, a copy of vour
answer should also be served on the Burean of Industry and Security at:

Oifice of the Chiet Counsel for Industry and Security
Reoom H-3839
Bureaw of Industry and Security
LS. Department of Commerce
14th Sireet & Constitution Avenue, N.W,
Washington, 3., 20230

Sincerely,

Fdward ( Weant, 1H
Director
Office of Antiboyeott Compliance



Schedule o

TABLE A

f Alleged Violations of Section 760.2{d)

Furnishing Prohibited Business Information

National Bank of b

Sgypt (Mew York)

(ase No. 04-07

ftem

Document Furnished

On ov About

Beference

Information Furnished

Commercial Invoice
# 24789

$5.03.81

COL 00001061 ¢
Al Issar Trading Co

..... The gonds are neither of {srach materials por (¢ie) they cortain any
Israchi matenials nor are they exported from Isract,

(Syria} s . L
YT We dsclare that no raw material of Tsreali origin has been used for
produstion or preparation of the goods mentioned 3o this invoice
2 Commercial Invoice 872601 COUL 00001063 . 1 . The goods are neither of Israeh materiale nor {51¢} they contain any
- P vy e - = atoriat are thev sxported Fom {srae
# AR-AM/Syria/001- Al Issar Tradiog Co Isracli materials nor are they exported from Israel
s DN
206 {(Syria) s e .
0 LY We declare that no raw material of Israeli origin has been used for
production or preparation of the goods mentioned in this invoice
3 Commercial Invoiwce $61.2502 COL 00001068 - . The gonds are neither of Israsli materials nor {sic) they contain any
§ g eriale norars they e i
#5800 Al Tssar Trading Co ?sz achi materiale nor are they exporied from Israel.
{Syria) e e o .
ST We declare that no raw material of Israeli origin has been used for
production or preparavion of the goods mentioned 1t this fnvoic
4 Commercial Invoice (32202 COL 00001070 - ... The poods are netther of Isracli materials por {sic) they contain any

# 25840

Ad Issar Trading Co

CC e
‘\:5:}«1'1.&}

Tsraeti materials nor are they exporied om Israel.

We declare that no raw mateniad of {sras

1l aff origin has been used fo
preduction or preparation of the good

s maeniioned in this invoice




TABLEER

F Alleged Violations of Section 760.5(b)}&) and Part 762

Failure to Maintain RBecords

Mattonal Bank of Egvpt (New York)

Case No, §4-07

tem | Document Reguested Keceived Reference Beveott-Related Reguirement
1 MA Med-Chem 85 01 .01 COL OGB01081T -+ . The goads are setther of Istaeli materials nor (sic) they contain any
Commercial Invoice Al Issar Trading Co israeli materials nor are they exported from brael.
- H1Bg
#24789 {Syria
(Dyria) We declars that oo raw material of Jsrael origin bas been used for
production or preparation of the goods mentioned in this Invoice
2 AR-AM Muedical Services (7.23.04 COL 00001063 The gonds are neither of Israell materials sor {ic) they contain any
Commercial Invoice Al Issar Trading Co Israchi materials nor are they exported from israei,
# ,&R"A.ﬁfi/lgyf"iéyeg 1-2001 \;Vria} } N . . .
’ We declare that no raw material of fsraeli origin has been used for
production or preparation of the goods reentioned in this Inveice
3 AR-AM Medical Services 0122402 COL O0001068 - 1. The goods are neither of Isracli materials nor (510} they contain any

Commercial Invoice
# 24820

Ad lasar Trading Co
{S}’in\?

{erach materials nor arve they exported fom Israel.

We declare that no caw maierial of Israeli origin has beoen used for
production or preparation m‘. the goods mentioned fn this invoice

AR-AM Maedical Services
Cromnmercial Invoice
# 25848

03.20.07

COL 060010706 ¢
Al Issar Trading Co
{Syria)

Y

..... The goods are neither of Frach materials nor (sic) they
israell materials nor are they exported from Israel

Y 2Onain any

We declare that o raw material of Isracli origin has been used for
production or preparation of the goods mentioned i this nvoice




