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Burssu of Industry and Sscurity
Washington, D.C. 20230
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AN, Dennger, Inc.
64 Morth Main Street, #66
Saint Albans, VT (5478

Attn: Wavne Burl
Presidens

Diear My, Burh:

The Bureau of Industry and Security, U.S. Department of Commmerce (“BIS™), has
reason to believe that A N. Deringer, of Saint Albaus, VT, (hereafter “Deringer™) has
conunitted three violations of the Export Adwinistration Regulations (the
“Regulations™),’ which are issued under the muthority of the Export Administration Act of
1979, ag amemif:d {the “Act”}.? Specifically, BIS charges that Deringer committed the
following violations:

Charge | 18 C.FR. §764.2{b) —~ Causing, aiding, or abetting a viclatien

On or about July 28, 2004, Deringer's Valley Stream, NY branch office caused,
gided, or abetted the deing of an act prohibited by the Reguiatic»ns Specifically,
Deringer caused gided and/or abetted the export of copwr tonffy, an Hem subject to the
Regulations® and the Irandan Transactions Regulations,” to Iran without the required ULS,
(Government authorization. Pursuant to Section 746.7 of the Regulations, no person may
export iterns subject to both the Regulations and the Iranian Transactions Regulations
without authorization from the U.S. Department of Treasury’s Office of Foreign Assets *

' The Regulations are currently codified in the Code of Federal Regulations at 15 CFR.
Parts 730-774 (2006). The alleged violations occurred in 2004, The Regulations
goveming the violations at issne are found in the 2004 version of the Code of Federal
Regulations (15 CER, Parts 730-774 {2004)). The 2006 Regulations establish the
procedures that apply to this matter,

* S0 US.Coapp. §§ 24012420 (2000). Since August 21, 2001, the Act has been in lapse,
and the President, through Executive Order 13,222 of August 17, 2001 {3 C.F.R., 2001
Corap. 783 (20021, which has been extended by successive Presidential Notices, the
most recent being that of August 3, 2006 (71 Fed. Reg. 44,551, Aug. 7, 2006}, has
continued the Regulations in effect under the International Emergency }* conomic Powers
Act (30 ULS.C. §§ 1701-1706 (2000)). The Act and the Regulations are available on the
Government Printing Office website at htip://www.access. gpo.gov/big/,

* These items were clagsified as EARSY.
Y31 CER. Part 560 (2004).
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Control (OFAC). Deringer, g freight forwarder, caused, atded, and/or abetted in a
prohibited act by facilitating the export of the copier toner from the United States which
had not been suthorized by OFAC. In so doing, Deringer commitied one violation of
Section 764,2(b) of the Regulations.

Charge 2 18 C.F.R, §764.2{e} ~ Acting with knowledge of 8 vielation

In connection with charge one above, on or about July 28, 2004, Deringer’'s
Valley Stream Branch Office violated the Regulations by storing or transferring itens
subject to the Regulations that were to be exported from the United Sates with
knowledge that a viclation of the Regulations would vecur in connection with the item.
Specifically, Deringer stored, and/or transferred copier toner, which was sabject to the
Regulations and the Iranian Transactions Regulations, with knowledge or reason to know
that the items would be exported to Iran without the required U5, Government
authorization. Deringer personnel had knowledge that U.8. products could not be sold to
sanctioned countries, including Iran. Deringer shipping personnel were aware of the
Regulations and reviewed the Regulations prior to exporting the copisr toner. In so doing,
Deringer committed one violation of Section 764.2{e} of the Regulations.

Charge 3 15 CF.R. §764.2(2)1) — Misrepresentation and Concealment of Facls

On or about July 28, 2004, Deringer made a false andfor misleading
representation to the ULS, government in connection with the preparation, submission,
issuance, use, or maintenance of an export control document. Deringer filed a Shipper’s
Export Declaration, an export control ducument as defined in Part 772 of the Regulations,
indicating that no license was required for the shipment., This representation was false
and/or misleading as a Heense was required for the export under Section 748.7 of the
Regulations. In so doing, Deringer conunitted one violation of Section 764.2(g)(i1) of the
Regulations.

Accordingly, Deringer is hereby notified that an administrative proceeding is
instituted against it pursuant to Section 13(c) of the Act and Part 766 of the Regulations
for the purpose of obtaining an order iraposing administrative sanctions, including any or
all of the following:

» The maximeum civil penalty allowed by law of up to $11,000 per vinlation®
& Denial of export privileges; and/or
® Exclusion from practice before BIS,

¢ See 15 CFR.§ 6.4(8)(4) (2004).
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If Deringer fails to answer the charges contained in this letter within 30 days after
being served with notice of issuance of this letter, that failure will be treated as a default.
See 15 CFR. §§ 766.6 and 766.7 (2006). I Deringer defaults, the Administrative Law
Judge may find the charges alleged in this letter ave true withowt s hearing or further
notice to Deringer. The Under Secretary of Commerce for Indusiry and Security may
then impose up to the maximum penally on each of the charges in this letter.

Dieringer is further notified that it is entitled to an agency hearing on the record if it
files a written demand for one with its answer. See 15 C.F.R. § 766.6 (2006). Deringer is
also entitled to be represented by counsel or other authorized representative who has
power of atforney to represent . 15 CF.R. §§ 766.3(a) and 766.4 (2006},

The Regulations pravide for setilement without a hearing. See 15 CFR. § 766.18
{2006}. Should Deringer have a proposal to settle this case, Deringer’s representative
should transimit it through the attorney representing BIS, who is named below.

The WS, Ceast Guard is providing administrative law judge services in connection
with the matters set forth in this letter. Accordingly, Deringer’s answer must be filed in
accordance with the Instructions in Section 766.5(a) of the Regulations with:

L1L8. Coast Guard ALY Docketing Center
40 5. Gay Street
Baltimore, Maryland 21202-4022

In addition, a cupy of Deringer’s answer must be served on BIS at the following
address:

Chief Counsel for Industry and Security
Attention: Melissa Mannine

Room H-3839

United States Department of Commerce
[4th Street and Constitution Avenue, N.W.
Washington, 10.C, 20238

Melissa Mannino is the aftorney representing BIS in this case; any communications
that Deringer may wish t© have concerning this matter should oceur through her. Ma,
Mannino may be comtacted by telephone at (202) 482-5301,

Sincerely,
Michasel . Turner

Director .
Office of Export Baforcement



UNITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUSTRY AND SECURITY
WASHINGTON, D.C. 20230

In the Matter oft

AN Dennger, lne.
64-66 North Main Street
PO Box 1309

S Albans, VT 05478
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Respnondent

SETTLEMENT AGREEMENT

This Settlement Agreement (“Agreement”) i3 made by and between AN, Deringer, Inc.
{“Deringer”™), and the Bureau of Industry and Security, U8, Department of Commerce (“BIS™)
{collectively referred to az “Parties”), pursuant 1o Section 766.18(a} of the Export Administration
Regulations (currently codified at 15 C.F R, Parts 730-774 (20061} (“Regulations™, issued
pursuant to the Export Administration Act of 1979, as amended (530 U.S.C. app. 5§ 24012420

(20007 (“Act™.?

' 'The charged violations occurred in 2004, The Regulations governing the violations at issue
are found in the 2004 versions of the Code of Federal Regulations {15 C.F.R. Pans 730-774
(2004)). The 2006 Regulations set forth the procedures that apply to this matter.

Since Angust 21, 2001, the Act has been in lapse and the President, through Executive
Cpder 13222 of Aogust 17, 2001 (3 CF.R., 2001 Comp. 783 (2002)), which has been extended
by successive Presidential MNotices, the most recent being that of August 3, 2006 (71 Fed. Rep.
44,551 (August 7, 20063, has continued the Regulations in offect under the International
Emergeney Eeonomic Powers Act (30 US.C. §5 1701 - 1706 (2000},
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WHERFEAS, BIS has notified Deringer of ite intention to initiate an administrative
proceeding against Deringer, pursuant to the Act and the Regulations;
WHEREAR, BIS has issued a proposed charging letter to Deringer that alleged that

Dieringer committed three violations of the Regulations, specifically:

Charge § 15 CF.R. §764.2(b} ~ Causing, aiding, or abetting a violation

O or aboul July 28, 2004, Deringer’s Valley Stream, NY branch office caused,
aided, or abetted the doing of an act prohibited by the Regulations. Specifically, Deringer
caused, aided and/or abetted the export of copier toner, an item subject to the Regulations’
and the Tranian Transactions Regulations,” to Tran without the requived 1.8, Government
awghorization. Pursuant to Section 746.7 of the Regulations, no person may export items
subject to both the Regulations and the [ranian Transactions Regulations without
authorization from the LS, Department of Treasury’s Office of Foreign Assets Control
{OFAQ). Deringer, a freight forwarder, cansed, aided, and/or abetted in a prohibited act by
facilitating the export of the copier toner from the Untted States which had not been
authorized by OFAC. In so deing, Deringer commitied one violation of Section 764.2(b}
of the Regulations,

Charge 2 15 CF.R. §764.2{e) ~ Acting with knowledge of a violation

In connection with charge one above, on or about July 28, 2004, Deringer’s Valley
Stream Branch Office violsted the Regulations by storing or transferring items subject to
the Regulations that were 10 be exported [rom the United States with knowledgs that a
violation of the Regulations would ocour in connection with the term.  Specifically,
Deringer stored, and/or transferred copier toner, which was subject to the Regulations and
the franian Transactions Regalations, with knowledge or reason to know that the items
would be exported to Iran without the required U8, Government awthorization. Deringer
personnel had knowledge that U.S. products could not be sold to sanctioned countries,
including Iran. Deringer shipping personnel were aware of the Regulations and reviewed
the Regulations prior to exporting the copier toner. In so doing, Deringer committed one
violation of Section 764.2(2) of the Regunlations.

¥ These items were classified as EARSS,
3] C.F.R. Part 360 (2004),
Settlernent Agreement
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Charge3 - 15 C.F.R, §764.2{g){il) ~ Misrepresentation and Concealment of Facts

On or about July 28, 2004, Deringer made a false and/or misleading representation
to the .S, government in connection with the preparation, submission, issuance, use, or
maintenance of an export control document, Deringer filed a Shipper's Export
Declaration, an export control document as defined in Part 772 of the Regulations,
indicating that no license was required for the shipment. This representation was false
and/or misleading as a lcense was required for the export under Seetion 746.7 of the
Regulations. In so doing, Deringer committed one violation of Section 764.2()(i1) of the
Regulations.

WHEREAS, Deringer has reviewed the proposed charging letier and is aware of
the allegations made against it and the administrative sanctions which could be imposed
against it if the allegations are found 1o be troe;

WHEREAS, Deringer fully understands the terms of this Agreement and the Order
{“Order™} that the Assistant Secretary of Commerce for Export Enforcement will issue if
e approves this Agreement as the final resolution of this matter,

WHEREAS, Deringer enters into this Agreement voluntarily and with full
knowledge of its rights;

WHEREAS, Deringer states that no promises or representations have been made (o
it other than the agreements and considerations herein expressed;

WHEREAS, Deringer neither admits nor denies the allegations contained in the
proposed charging letier;

WHEREAS, Deringer wishes to settle and dispose of all matters alleged in the
proposed charging letier by entering into this Agrecment; and

WHEREAS, Deringer agrees 1o be bound by the Order, if entered;

Settlement Agreement
AN Deringer, Ing.
Page Infé L1817
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NOW THEREFORE, the Parties hereby agree as follows:
1. BIS hags jorisdiction over Deringer, under the Regulations, in connection with

the matters alleged in the proposed charging letter,
nction shall be tmposed against Deringer in complete

2. The following sa
settlement of the violations of the Regulations relating {o the transactions specifically

detailed in the proposed charging letter:
Deringer shall be assessed a civil penalty in the amount of $21,120 which

4.
shall be paid to the US. Department of Commerce within 30 days from the

date of entry of the Order.
b The timely pavment of the civil penalty agreed {0 in paragraph 2.a. is
hereby made a condition to the granting, restoration, or continuing validity
;&

of any export Heense, pernussion, or privilege granted, or to be granted, to
et forth

Deringer. Failore to make timely pavment of the ¢ivil penalty

above may result in the denial of all of Deringer’s export privileges under
the Regulations for a period of one year from the date of imposition of the
penalty.
3. Bubject to the approval of this Agrepment pursuant to paragraph 8 hereof,

Deringer hereby waives all rights to further procedural steps in this matter {except with
respect o any alleged violations of this Agreement or the Order, if entered), including,

without Hmitation, any right to: (&) an administrative hearing regarding the allegations in

any charging letler; (b} request a refund of any civil penalty paid pursuant to this
RIVENY

Agreement and the Order, i entered; and (¢} seek judicial review or otherwise contest the
- 180178

Settleraeni Agreement
AN Deringer, Inc.
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validity of this Agreement or the Order, if entered,

4, Upon entry of the Order and timely payment of the $21,120 civil penalty, BIS
will not initiate any further administrative proceeding against Deringer in connection with
any violation of the Act or the Regulations ansing out of the transactions identified in the
proposed charging letter,

S, BIS will make the proposed charging letter, this Agreement, and the Order, if
eatered, available to the public.

6. This Agreement is for scttlement purposes only. Therefore, if this Agreement is
not accepied and the Order is not issued by the Assisant Seoretary of Commerce for
Expeort Enforcement pursuant to Section 766.18(a) of the Regulations, no Party may use
this Agreement in any administrative or judicial proceeding and the Parties shall not be
bound by the terms contained in this Agreement in any subsequent administrative or
tudicial proceeding.

7. Mo agresment, understanding, representation oy interpretation not contained in
this Agreement may be used to vary or otherwise affect the terms of this Agrecment or the

Order, if entered, nor shall this Agreement serve o bind, constrain, or otherwise limit any
action by any other agency or department of the U5, Government with respect to the facts
and circumstances addreased herein,

& This Agreement shall become binding on BIS only if the Assistant Secretary of
Commerce for Export Enforcement approves it by entering the Order, which will have the
same foree and effect az a decision and order issued afier g full administrative hearing on
the record.

Sattement Agreement

AN. Deringer, jne.
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9. Each signatory affirms that he has authority to enter into this Settlement

Agreement and to bind his respective party to the terms and conditions set forth herein,
BUREAU OF INDUSTRY AND SECURITY AN, DERINGER, INC.

U.S. DEPARTMENT OF COMMERCE
A ;
S /
2idd Ry
(T ¢ . T s fl2 ey
f ,’/ ;/_,-' &
2 Jacob Holzscheiter

John Sonderman /
Acting Director L President and CEO
Office of Export Enforcement AN, Deringer, Inc.

Date: c';?/f% /(} 5 -

Date:_ =/ fz(’/c?v”?

BRI VA

Settfoment Agrecment
AN, Deringer, nc.
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UMNITED STATES DEPARTMENT OF COMMERCE
BUREAL OF INDUSTRY AND SECURITY
WASHINGTON, D.C. 20230

in the Matter of)

AN, Deringer, Inc.
64-66 North Main Street
P.O. Box 1309

3t Albans, VT 05478

I N ™ W NV N VIPE g S

Respondent

ORDER RELATING TO AN, DERINGER, INC,

The Burean of Industry and Security, U8, Department of Commerce {(“BIS™) has notified
AN, Devinger, Inc, (“Deringer’™), of its intention to initiate an administrative procesding against
Deringer pursuant to Section 766.3 of the Export Administration Regulations {currently codified
at 13 C.F.R. Parts 730-774 (2006)) ‘Regulations™),! and Section 13(¢) of the Export
Admirdstration Act of 1979, as amended (50 U.S.C. app. §§ 2401-2420 (20001 (“Act™) by
issuing a proposed charging letter to Deringer that alleged that Deringer comynitted three

viglations of the Regolations. Specifically, the charges are;

" The charged viclations occurred in 2004, The Regulations governing the violations at
issue are found in the 2004 version of the Code of Federal Regulations (15 CLF.R. Parls 730-774
{2004, The 2006 Regulations set forth the procedures that apply to this matter.

* Since August 21, 2001, the Act has been in lapse and the President, through Executive
Oeder 13222 of August 17, 2001 (3 CER., 2001 Comp. 783 {2002)), as extended by the Notice
of August 3, 2006 {71 Fed. Reg. 44,551 {Angust 7, 2006)), has continued the Reguolations in
effect under the International Emergency Economic Powers Act (58 US.C. §§ 1701-1706
(20007,

< 130180



Charge 1 15 C.F.R. §764.2(h) — Causing, aiding, or abetting a vielation

On or about July 28, 2004, Deringer’s Valley Stream, NY branch office caused,
aided, or abetted the doing of an act prohibited by the Regulations. Specifically, Deringer
caused, aided and/or abetted the export of copler toner, an item subject to the
Regulations’ and the Iranian Transactions Regulations,® to Iran without the required 11.8.
Govermment authorization. Pursuant to Section 746.7 of the Regulations, no person may
gxport items subject to both the Regulations and the Irantan Transactions Regulations
without guthorization from the U.S. Department of Treasury’s Office of Foreign Assets
Control (OFAC). Deringer, a freight forwarder, caused, aided, and/or abetied in a
prohibited act by facilitating the export of the copier toner from the United States which
had not been authorized by OFAC. In so doing, Deringer commiited one violation of
Section 764.2(b) of the Regulations,

Charge 2 15 CF.R. §764.2{e) ~ Acting with knowledge of a violation

Irs connection with charge one above, on or about July 28, 2004, Deringer’s
Valley Stream Branch Office violated the Regulations by storing or transferring tems
subject to the Regulations that were to be exported from the United States with
knowledge that a violation of the Regalations would ocour in connection with the item.
Specifically, Deringer stored, and/or transferred copier toner, which was subject to the
Regulations and the Irandan Transactivns Regulations, with knowledge or reason to know
that the items weuld be exported to Iran without the required U8, Government
authorization, Deringer personnel had knowledge that 118, products could not be sold to
sanctioned countries, including Iran. Deringer shipping personnel were aware of the
Regulations and reviewed the Regulations prior to exporting the copier foner. In so
doing, Deringer committed one violation of Section 764.2(¢) of the Regulations.

Charge 3 I8 COE.R. §764.2{g)(i1) —~ Misrepresentation and Concealment of Facts

On or about July 28, 2004, Deringer made a false and/or misleading
representation to the ULS. government in connection with the preparation, submission,
issuance, use, or maintenance of an export control document. Deringer filed a Shipper's
Export Declaration, an export control document as defined in Part 772 of the Regulations,
mdicating that no license was required for the shipment. This representation was false
and/or misieading as a license was requived for the export under Seetion 746.7 of the
Regulations. In so doing, Beringer committed one violation of Section 764.2{g)(i1) of the
Regulations,

WHEREAS, BIS and Deringer have entered nto a Settlement Agreement pursuant to

* These tems were classified as EARSS.
31 CF.R. Part 560 {2004).

AN Deringes, Ine.
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Kection 766.18{a} of the Regulations whereby they agreed to settle this matter in aceordance with
the terms and conditions set forth therein, and

WHERFEAS, [ have approved of the terms of such Settlement Agrezment;
TS THEREFORE ORDERED:

FIRST, that a civil penalty of $21,120 is assessed against Deringer, which shall be paid to
the UK. Drepartment of Commerce within 30 days from the date of entry of this Order. Payment
shall be made in the maaner specified in the attached instructions.

SECOND, that, pursuant to the Debt Collection Act of 1982, as amended 31 US.C,

(e

§ 3701-3720F (2000}, the civil penalty owed under this Order acerues mterest as more fully
described in the attached Notice, and, if payment is not rwade by the due date specified herein,
Deringer will be assessed, in addition to the full amouont of the civil penalty and interest, a
penalty charge and an administrative charge, as more fully described in the attached Neotice.
THIRD, that the timely payment of the civil penalty set forth above s hereby made a
condition o the granting, restoration, or continuing validity of any export license, license
exception, perinission, or privilege granted, or 1o be granted, io Deringer. Accordingly, if
Deeringer should fail to pay the civil penalty in a timely manner, the undersigned may enter an
Order denying all of Deringer’s export privileges under the Regnlations for a period of one year
from the date of entry of this Order.
FOURTH, that the proposed charging letter, the Scitlement Agreement, and this Order

shal} be made available to the public.

Ordey
AN, Deringer, Inc.
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This Order, which constitutes the final agency action in this matter, is effective

immediately.

Darryl W. Jackagn
Assistant Secretary of Commerce
tor Export Enforcement

2007

Oeder ﬁ/
AN, Deringer, Inc. (} g
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