
UNITED STATES DEPARTMENT OF COMMERCE 
B W A U  OF INDUSTRY AND SECURITY 

WASHINGTON, D.C. 20230 

In the Matter of: 

Gwmm Petzel M e d i t e ~ h n i k  
Waldstrasse 22 
Tmgstdt D-22889 
Germany 

ORDER RELATING TO GUNNAR PETZEL MEDIZINTECHNIK 

The Bureau of Industry and Security, U.S. Department of Commerce ("BIS") ha 

notified Gunnar Petzel Medizintechnik ("Gunnar Petml MedkhtecW?, of its intention 

to initiate an administrative proceeding against Guaflar Petzel McdkintecM pursunnt to! 

Section 766.3 of the Export Admwtm a .  lion Regulations (currently codiGed at 1 5 C.F.R 

Parts 730-774 (2008)) (the " ~ e ~ o n s ' 3 , '  and Section 13(c) of the Export 

Administration Act of 1 979, as amended (50 U.S.C. app. gtj 240 1-2420 (2000)) (the 

"~ct*'),2 through issuance of a proposed charging letter to G m a r  Petze1 Medizintscnik 

thaf alleged that Gunnar P-1 Medizintechnik committed three violdons ofthe 

Regulations. Specifically, these charges are: 

The violations alleged to have been committed occurred in 2003 and 2006. The 
Reflations governEng the violations at issue me found in the 2003 and 2006 versions of 
the Code of Federal Regulations (1 5 C.F.R. Parts 730-774 (2003; 2006)). Tbe 2008 
Regulations establish the procedures that apply to this matter. 

50 U.S .C. app. 4 tj 240 1-2420 (2000). Since August 2 1,200 1, the Act Ztas been in lapse 
and the President, through Executive Order 13222 of  August 17,2001 (3 C.F.R., 2001 
Comp. 783 (2002)), as extended mst  recently by the Notice of July 23,2008 (73 Fed. 
Reg, 43,603 (July 25,2008)), has continued the Regulations in effect under the 
Internationd Emergency Economic Powers Act (50 U.S.C. 55 1701-1 707 (2000)). 
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Charges 1-3: 15 C.F.R 764,2(b) - Causing the Export of Items from the United 
States to Cuba via Germany in Violation of the Regulations 

As described iri greater detail in the attached Schedule of Transactions, on three 
occasions, Ounrzar Petzel M e d i z i n t M  caused the export of items subject to the 
Regulations h m  the United States to Cuba via Germany in violation of the Regulations. 
Specifically, on or about November 17,2003, and on or about June 30,2006, G u m  
Petzel Mdizhtecbnik engaged in conduct prohibited by the Regulations by ordering and 
buying Ten Station lMicroplate Processing Conveyor Systems (TMPCS- 10) for export from 
the United States to Cuba via Germany, and on or about February 24,2006, by ordering 
and buying power supply units for export fiom the United States to Cuba via Germany. 
Both of these items are subject to the ReguIlations and designated as  EAR^^: and a 
Department of Commerce license was required lander Section 746.2 of the Regulations 
far their export fsom the United States to Cuba via Germany. No such authorization was 
obtained for any of these lmmaetions. In so doing, Gunnar PetzeI Medizintechnilc 
committed three violations of Section 764.2(b) of the Regulations. 

WHEREAS, BIS and O m  P e l  Medizhtechnik have entered into a 

Settlement Agreement pursuant to Section 766.1 &(a) of the Regulations whereby they 

agreed to settle this matter in accordance with the terms and conditions set forth therein, 

and 

WHEREAS, I have approved of the terms of such Settlement Agreement; 

IT IS THErnFORE ODERED: 

FIRST, that a civil penalty of $50,000 is assessed against Gunmu Petzel 

Medkintechdk, which s W  be paid to the U.S. Department of Comerce within 30 days 

from the date of entry of this Order. f ayment shall be made in the manner specified in 

the attached instructions. 

SECOND, that, pursuant to the Debt Collection Act of 1982, as amended (3 1 

U,S,C. 9 9 370 1-3720E (2000)), the civiI p d t y  owed under this Qrder accrues interest 

as more fully described in the attached Notice, and, if payment is not made by the due 

Under tbe Regulations, items designated as "EAR99" are items that are subject to the 
Itegulatiom but which do not fall in any specific entry on the Conunerce Control List. 
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date specified herein, C m  Petzel M e d f i W W  will be assessed, in addition to the 

111 amount of the civil penalty and interest, a penalty charge and an administrative 

charge, as more fully described In the attached Notice. 

THIRD, that the timely payrnent of the civil penalty set forth above is hereby 

made a condition to the granting, restoration, or continuing validity of any export license, 

license exception, permission, or privilege granted, or to be mtd, to Gunnzrr Petzef 

Mdhhtechaik. Accordingly, if Gunnar PetzeZ Medizint~chnik should faiI to pay the 

civil penalty in a timely manna, the undersigned may eater an brder denying all of 

Gunnar P e l  Mediziatechnik's export privileges fot a period of one year fiom the date 

of entry of this Order. 

FOURTH, that the proposed char& letterI the Settlement Agreement, and this 

Order shall be made available to the public. 

This Order, which constitutes the final agency action in this matter, is effective 

~ssikant Secretary of Commerce 
for Export Enforcement 

Enteredthis I A*& day of ur 2008. 



UNITED STATES DWARTMENT OF COMMERCE 
BUREAU OF lNDUSTRY AND SECURITY 

WA!3lUNGTQN, D.C. 2030 

This Settlement Agreement ("Agmrntnr') is  made by and b e e n  Gunnar 

Petzel Medizinkdmik ("Glmnar Peml McdizmtahikX and the B ~ u  of b d u a y  aad 

StmKi~I U.S. Dqmtmeat of Commerce ~BIS'")(colloctively, the "Patid'), pursuant to 

Saction 766.181a) of& Export Admidstrati011 Regulations ( u m d y  codified at 15 

C.F.R. Parts 730-774 (2008)) [the "~lejp~ations~,' hmed pmesDt to the Expot 

Adminimation Act of 1 979, as meoded (50 U.S.C. app. 8 !j 2401 -2420 (2000)) (the 

'*~ct'l)~ 

' The violatiow autged to have bmm committed oacuaed in 2003 and 2006. The 
 ti^ gievemhg the violations at ime are found in the 2003 a d  2606 vemiom of 
the Code of Fsderal ReguMons (15 C.F-K Parts 730-774 (2003; 2006)). The 2008 
Regulations establish the pmwdures t b t  apply to this mattar. 

' 50 U.S.C. app. 2401 -2428 (2000). Since August 2 1,200 1, the Act has been in lapse 
and the President, &ugh Executive Order 13222 d August 17,2001 (3 C.F.R, 2001 
Comp. 783 (2002)), as extended mcsrt recently by the Notice ofJuly 23,2008 (73 Fed. 
Reg, 43,603 (July 25,2008)), Zlrrs wmtiauad Lt Ragulatians in && undtr the 
International Emergency Eoonomi~ Powers Act (50 U.S.C. 86 1 70 1 - 1 706 (2000)). 



WHEREAS, B1S has notified G~urmar Pet& Pddidn- of its intention to 

#he Act and the Rephtiotls; 

M B d i z i n t e  h t  alleged that Chmar Petzsl Medizinteddk is liable for 3 vi~latbns 

of the RegulationsII qec i f idy:  

Charg-cs 13: 15 C6F.R. g 764.2(b) - Camling tbt Export of Item &am the United 
G h t m  to Cubi via Gemmay fn Violatiom af the RegrPEatPons 

As d&W in grcattx detail in the attached Schedule o f T ~ c t i @ m ,  dd three 
occasions, Guanar Petzel M o d ~ c c ~  mud the export of ,fitems subject to the 
Rewtiom fFom the United States to Cuba vk Qermagr in violation ofthe Rqphtim. 
Specifically, on or h u t  November 17,2003, and on or labut June 30,2006, Szl;rraar 
P e d  Mmlbhkh& engaged in d u ~ ; t  p h i i t e d  by tbt Regulations by ordwing and 
bgyityZ Ten Station Miqlrrto Procue* Cornrep Systems @iPCS-10) .for export from 
the United States to Cuba via Gemmy, and on or a h &  Fdmrary 24,2006, by ordening 
aodbqhgpowamppjyunits forexpDRhntheUnib#l StatestoCubavTaOennany. 
~othoftbcseitmmgl.esabjtxt t o t h R e g u l a ~ a a d ~ g n a t c d a s E A R 9 9 ~ d a  
fkperZmenl of C o m m a  license was r#prirtd undw Sactiat 746.2 af the Re@arions 
for that. export £ran tfic Wtd States to Cube via Oemmy- No svcb authization was 
obEained for any ofthem mmsactions. ln so doing. Gummr Pe&d M-c~chnik 
ammitaad thrct violations of Sat ion 766.2@) of the bguhriaag. 

which could be apinsl it if the degationa are fwnd to be tmq 

wHEREA5, Gummu Pe-1 M-tee- fully u n d e s  the wma of ibis 

A p m a t  and the Order C'Order") that the Assistant S u x d a q  of C o m e  for Export 

En-ent wil l  issue if be appravrzs tbh Agnxmwt a8 the final resolution efthis matter; 

Under :C Rqpktions, items deaigmted as "EARW am items that are subject to the 
Rqphtions bat which do mt hll in any spacific mby om the Cornm#ce Corn1 tist, 



WHEREAS, Ci- Petzed M~~ enters into !his- Agmmmt 

voluntarily d wirh firll bwladge of its sights; 

lVHlXEAS, Chmm P a e l  MedidntwW states that no p h  or 

r q m e n t a t i o ~  have ken made to i t  other than the agrermglts and considclatiws hezrcjb 

apnegged; 

WEREAS, Gunonar Petzd M m M  neither admits nor denim the 

allwLiom colltahed in the pmposad &aging letm 

WHEREAS, Gunmar Petzcl MerPidatachnik 4shm to s d ~  and dispose of all 

matters alleged in the pmposcd chargink letter by e o t e  inta this Agremml; d 

WHEREAS, Gumwa~ P e t d  Madiz'mechd agrees to be b c d  by the Order, if 

aterag 

NOW -0- Ibe Parties heby;  8- a8 fo~ow:  

1. EJlS has jurisdiction o v a  Gmmm Petzd MedizInhik, undes tht 

Rep;ulations, in rmrmectioa with ths mattem alleged in the pmposed charging Ieeter. 

2. 'The following 8 m c h  shall be imposwl a*st Gumm P&eJ 

Mtdhintdmik in ccmp1ttt scthmeni oftha: allegeid violeti~~l~ of the Rqdatiams 

relathg to the tmmctions apecifEEally detsilod in rbe pposad charging lttta: 

a. Gunnu Peteel M w M  shall be asseaped a civil p d t y  io 

the amount of $50,000, aU of which &all be paid to the US, D e p m d  of 

Commerce withip 30 days h r n  the date of aby of ihe Ordtr. 

b. The timely payment of the civil penalty agreed ta in psmgraph 2.a 

is hmby me& a oondition to the graathg, restoration, cantinuing validi6y of 

any export license, pmissioq or privilege granted, ar lo be grentcd, to Glmnar 



Sd-r A- 
~ r P d r t l M ~ ~ k  
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Petzel M t d i z h t M .  F d m  to make .timely payment of eWd palv set 

forth above rnay resuIt in thc denial ~f dl of Gmnar Pe&.el MedIzidtechnik"~ 

export priwepes fbr a period of one ycgr from the date of imposition of the 

-19'- 

3. Subject to the approval of rbia Agreetneat p p g n t  to p q m p h  8 herwf, 

Ormnar P a l  MmMntedmik hertby waives dl r i g b  to lWherprocmhml sbps in this 

matter (except with t t s p t  to any alleged violations of this Ag~vx!amI or the Order, if 

entered), bluhg,  withoul hitation, my ngtvt ta: (a) an rmammimtive hGarjng 

q a d h g  the allegations in my charging llettrr; (b) q e a t  a refimd of any civil pg~lhy 

paid pmmmt to this Agreement and the Order* if en- and (c) seekjudicial review or 

ofhembe ccdmt Sht VaEidib of this Agmmmt mr tha Ordcl., if entad. 

4. Upon entzy of the Uder and timsly paymeal ofthe $50,000 civil penalty, 

BIS will not ini'biatt my fiuther rrdmhistmtivc proceeding against Gurmar P d  

Madkimdmik in cmection with my violation of tbe Act or the Rcgulalim arising out 

of the tiamactions idenlified ia the proposed chmgimg LC&. 

5. BIS will make the proposed chw@g ltEwa this Agreement, aad the Order, 

ifmte* wailable b the public. 

6. This AgreerraeRt is for seztl-t puxposus d y .  Thenfore+ if t h b  

Agreement is mt accepted add the Order is not issued by the Assistant b t q  of 

Comrne~ce for &port Mwm~nt pmmat to Section 766.18Ca) of the Regulations, no 

Party may we this Agmment h anry oldminishtive or judicial p r o c i d q  and the Parlies 

ahaU aot be bound by the tenas eontamed in this A m  in m y  sub~queat 

~ ~ I f i r t i w e  or judioid pprocdhg. 



BUREAU OF WDU8TRY AND SEuRl'W 
U.B. ~ A R ~  IbF axamcB 



PROPOSED CHARGING LETTER 

REGISmRED MAIL - RETURN RECEIPT REQUESTED 

Guanm Petzel Medizinte* 
W d h s e  22 
D-22889 Tangstedt 
Germmy 

Gunnar P&el 
President 

Dear Mr. Petzel: 

The Bureau sf Industry am3 Security, U.S. Department of Commerce (%IW, has reason to 
believe that Gunnar Petzel Mdkintechnik C'Gunnar Petzel Medkintechnik '7, of Tm-t, 
Gemmy, has committed thee violations of the Exprt Administration Regulations (the 
"~egulatiom"),' which are issued under the authority of the Export Administration Act of 1979, 
as mended (the "~ct").' Specifically, BIS charges that Gunnar Petzel Medkhtechnik 
committed the following violations, described in greater detail in the attached Schedule of 
Transactions, which is enclosed herewith and incorporated herein by reference: 

Chargm 1-3: 15 C.F.R 8 764.2@) - Causing the Export of Items from the United States to 
Cuba via Gemmy in Viohtion of the Regnlationr 

As described in greater detail in the attached Schedule of Transactions, on three occasions, 
Gunnar Peke1 Msdkintechgik caused the export of items subject to the Regulations from the 
United States to Cuba via G e m y  in violation of the Regulations. SpecifidEy, on or about 
November 17,2903, and on or about June 30,2006, Gmnm Petzel Medkhtechnik engaged in 
conduct prohibited by the Regulations by ordering and buying Ten Station Microplate 
Processing Conveyor System (MPCS-10) for export from the United States to Cuba via 
Germany, and on or &out February 24,2006, by ordering and buying power supply wits for 

The Regulations are currently codiEied in the Code of Federal Regulations at 15 C.F.R. Parts 
730-774 (2008). The violations charged occurred during 2003 and 2006. The Regulations 
governing the vioiations at issue are found in the 2003 and 2006 versions of the Code of Federal 
Regulations. 15 C.F.R. Parts 730-774 (2003; 2006). The 2008 Regulations govern the 
procedural aspects of this case. 

50 U.S .C. app. $240 1-2420 (2090). Since August 2 1,209 1, the Act has beem in lapse and 
the President, through Executive Order I3222 of August 17,200 P (3 C.F.R., 200 1 Cornp. 783 
(2002)), as extended must recently by the Notice of July 23,2008 (72 Fed. Reg. 43,603 (July 
25,2008)), has continued the ReguIatiom in effect under the Intema.tiod Emergency 
Economic Powers Act (50 U.S.G. §# 1701-1706 (2000)). 
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export h m  the United States to Cuba via Gemany. Both of these items are subject to the 
Regulations and designated as ~ ~ ~ 9 9 1  and a Department of Commerce license was required 
under Sdm 746.2 of the Regulations for their export from the United States to Cuba via 
Germany. No such authorization was obtained for any of these transactions. In so doing, 
Gunnar PetzeI Medizintechnik committed three violations of Section 7.64.2@) of the 
Regdatiom. 

Accordingly, Gmmm Petzel Medihtechnik is hereby no-tified tbat an admbktmtive proceeding 
is Mtuted against it pursuant to Section 13(c) of ihe Act and Part 766 of the Regulations fir 
the purpose of obtaining an order imposing administrative sanctions, including my or all of the 
f0110wing: 

The maximum civil penalty allowed by law of up to the greater of $250,000 per 
violation or twice the value of the tramaction that is the basis of the vio~ation;" 

Denial of export privileges; andlor 

Exclusion h m  practice before BIS. 

I f  Gunmu Petzel Medizintecbnjk fails to answer the charges contained in this letter witbin 30 
days after being served with notice of issuance of this Ietter, that failure will be lnatd as a 
default. See 15 C.F.R. fi 5 766.6 and 766.7. I f  Gunnar Peke1 Medizintschdc defdts, the 
Administrative Law Judge may find the charges alleged in this letter are true without a hearing 
or further nutice to G w a r  Petzel Medizintechnik. The Under Secretary of Comeroe for 
Industry and S d t y  may then impose up to the maximum penalty for the charges in this letter. 

Gunnar Petzel Medizintecbnik is M e r  notified that it is entitled to an agency hearing on the 
record if it fdes a written demand for one with its answer. See 15 C.F.R. 9 766.6. Gunmar 
Petzel MedizintaW is also entitled to be represented by cuunsel or other authorized 
representative who h power of attorney to represent it. See 15 C.F.R. §§ 766.3Ia) and 766.4, 

The Regulations provide for settlement without a hearing. See 15 C.F.R. 8 766.18. Should 
Gutmar P e e l  Medizintechnik have a proposal to settle this case, Gunaax P e a l  Medk4ntech~i.k 
should tramnit it to the attorney representing BE named below. 

Cnmm Petzel Mdzintechnik is fixher notified .that under the S d l  Business ReguIatory 
Enforcement FlexibiIity Act, O m  Pe-1 Medizintechnik may be eligible for assistance from 

Under the Regdatierrs, items designated as "EAR99" are items that are subject to the 
Regulations but which do not fall in any specific entry on the Commerce Control List. 

50 U.S.C. 4 1705(b) (2008). 
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the Office of the National Ombwdmaa ofthe Small Business Administration in this matter. To 
determine eligibflity and get more information, please see: h ~ : / / ~ , s b a , ~ o . v / o r n b ~ s d .  

The U.S. Coast Chard is providing administrative law judge services in comection with the 
matters set forth In this letter. Accordingly, Gunnar Petzel Medizintechnik's answer must be 
filed in accordamce with the instructions in S d o n  766.5(a) of the Regulations with: 

U.S. Coast Guard AW Docketing Center 
40 S. Giay Street 
Baltimore, Maryland 2 1 202-4022 

In addition, a copy of Gumar Petzel M ~ t e c h . r & ' s  answer must be served on BIS at the 
following address: 

Chief Counsel for Industry and Security 
Attention: Adrienne Frazier, Esq. 
Room H-3839 
United States Department of Commerce 
14th Skeet and Cmstitution Avenue, N.W. 
Washington, D.C. 20230 

Adrienne Fraaier is the attorney representing BIS in this case; any communi&ions that Gunnar 
Petzel Medkhtechnik may wish to have concaning this matter should occur through her. Ms. 
Erazier may be contacted by telephone at (202) 482-5301. 

Sincerely, 

Thomais Madigan 
DiratOr 
Office of Export Enforcement 




