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Reswndent 

The Butegu of Industry and Securityt U.S. Dqwtmeat of Comexce YBIS") has notified 

William Mton. ~Dalton''), of its intention to initiate an administrative procdhg against him 

pummt to Section 766.3 of the Export Administration Regdatiotls (currently codified at 15 

C.F.R Parts 730-774 (2008)) (the "~egulatioas"),' and Section 13(@ of the Export 

AdminiStrariom Act of 1979, as amended (50 U.S.C. app. 99 2401-2420 (2000)) (the "Act"): 

h u g h  issuance of a proposed charging letter to Dalton that alleged thst Dalson eommitkd one 

vialarim offhe Regulations. Specifically, the charge is: 

Charge 1 15 C.F.R 8 7 6 4 3 0  - Misrepmentatians of Fact to BIS 

On or about Febrwy 27,2003, Dalton aubmitowl a letter to B1S licensing; oflbm, in the course 
of d i d o n s  initiated by Dalton regadhg the ex* mtrol elassificatiun of an umhmbr  
navigtrtiordtrmlcing system intended fbr expart b m  the United States to the People's Republic 
of China ("Chb'3, containing f h k  or misleading ~ E a s i o x ~ s  or statements. Dalton's 
subdssian intm ulfa, that the navigationhmking system was designed fbr C O ~  
use and. that there wae a0 military standards or specifications that the equipment was designed 
to meet, Brim to s u b w o n  to BE, Dalton lmew or had mason to know that the system was not 

' The vioMoa alleged to have boen commitkd O C C ~  in 2003. The Rsgulasions p-ing the violation at issue 
am found in the 2003 version of the Code of F e d d  Replatlons (15 C,F.R Para 750-774 ((2003)). The 2008 
Rtgulasioru ostabllsh the p d u m  that apply to this msttcr. 

Since August 21,2001, the Act has bwn in lapse d thu P r d d s l , G  t b u g h  Exocdve Qlder 13222 of August 17, 
200 1 (3 C.F.R, 200 1 Cotnp. 783 (z002)), Wich has b m  extended by swwshe hesid~ntial Natices, the msgt 

m t  being that of July 23,2008 I73 Fd. R*g. 43,606 (Jut 25,2008)), has continuad the EteguMm in &ct 
mda the InGam-1 Emwgeny Bco.tlomio Powcls Act (50 U.S.C. 10 1701-1706 @OM)) (WEPA"). 



designed for commercM use, but instead had been designed to meet military pific8tions, 
spw:ifically, for the Chinese Navy. In so doing, Dalton committed one violation of section 
764.20 of the Regulations. 

WHEREAS, BIS and Dalton have entered into a Settlment Agreement p m a n t  to 

Section 766.18(8) of the Regulations whereby they agmd to settle this matter in accordance with 

tbc terms and conditions set forth therein, and 

WHEREAS, J have sppved of the terms of such Settlemeat Agreement; 

IT IS THEREFOE ORDERED:: 

FIRST, that a civil penalty of $25,000 is assessed a&st Dalton. Dalton &dl pay 

$10,000 to the U.S. Department of Comme~~e  in two h t a l h a t s  of $5,000 with the first 

instahen5 due not later than 30 days after mtry of this Order and the second instal- due not 

lam than 90 days after entry of this Order. Payment of the mnahbg $15,000 shalI be 

suspendedfataperiod of oneyearstartingfromthe&t~ofthisC)rdmaadthder~be 

waived, ptovidd that during the p i a d  of suqensioa, Mton has committed no vioIation of the 

Act, or any reguIation, order, or Iiceme issued t h m d e r  and has made the payment of 814000, 

in ~ ~ e o n b c e  with the payment plan d d b e d  above. Payment shall be made in the manner 

specified in the attached M o m .  

SECOND, that, pursuant to the Debt Collection Act of 1982, as amended (3 1 U.S.C, $8 

370 1 -3720E (2000)), the civil penalty owed under this Oder accrues inkreat as more Mly 

described in the attached Notice, and, if payment is not wade by the due date specified herein, 

Dwlton will be assessd, in addition to the fuU amount of the civil p d t y  d interest, a p d t y  

charge and an administrative char~e, as more fully dwxibcd in the attached Notice. 

THIRD, that ther timely piayxg.ent of the civil penalty set forth above is hereby made a 

condition to the pnting, restoration, or continuing validity of any export ficmse, license 

exception, permission, ar privilege p t e d ,  or to be granted, to Dalton. Accordingly, if Dalton 

should fhil to pay the civil penalty in a timely manner, the undersigned may enter an Order 



denying all of Dalton' export privileges for a period of one year fiom the date of entry of this 

order* 

FOURTH, tbat the proposed charging letter, settlement agreement, and this Order &dl 

be made available to the public. 

This Order, which constitutes the 5nal agency action in this matter, is effective 

immediately. 

Acting Assistant Secretary of Commerce 
for Export Enfor~e~ent 
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PROPOSED CHARGING LETTER 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

Willim Dalton 
2839 Tllrnbdl Estates Drive 
Mew Smyma, FL, 32 168 

Dear Mr. Ddton: 

The Bureau of €ridustry and Security, U.S. Depwtment of Commerce (%IS"), has reason to 
believe that you, William Dalton, ('"Dalton"), in your individual capwi have committed one -v violation of the Export Administration Regulations (the "RegulaEions"), which are issued under 
the authority of the Export Administration Act of 1979, as amended (the "AC~").~ Specificallyv 
BIS charges that Dalton committed the following violation: 

Charge 1 15 C.F.R § 764.2(g) - Misrepresentations of Fact to BIS 

0n or about February 27,2003, Dal4on submitted a letter to BIS licensing officers, in tbe course 
of discussions initiated by Dalton regarding the expart control classification of an underwater 
navigatiodtracldng system intended fm export fkom the United States to the People" Republic 
of C h i  ~ C h ' 3 ,  containing false or misleading representations or statements. Dalton's 
submission stated, inter dia, that the navigatiodkwking system was designed fur commercial 
use and that there were no military stark&& ur specifications that the equipment was designed 
to meet. Prior to submission to BIS, Dalton lcnew or had reason to know that the system was not 
designed for commercial use, but instead had been designed to meet military specifications, 
speccificdy, for the Chinese Navy. In so doing, Dalton committed one violation of section 
764.2(g) of the ReguIations. 

The Regulations are currently cadifred in the Code of Federal Regulations at 15 C.F.R Pans 730-774 (200%). The 
charged violation occurred in 2003. The Replations pvemiag the violdon at issue are fa& in the 2003 version 
of the C d e  of Federal Regulations (15 C.F.R Ruts 730-774 (2003)). The 2008 Rqyd~tiom set forth the 
p d u m  that apply to thii matter. 

50 U.S.C, agrp. 88 2401-2420 (2000). Since August 21,2001, the Act has been in l a p  and the mident,  ttuough 
E x d v e  Order 13222 of Aulplst 17,2001 (3 C.F.R., 200 t Comp. 783 (2002)), w b h  has h n  extended by 
successive Presidential Notices, the most r e m t  being that cfMy23,2008 (73 Fed. Reg. 43,606, Jul. 25 20Q8), has 
continued the ibplations in ~EFeet under the International Emergen~y Economic Powers Act (50 U.S.C. 85 1701- 
1706 (2000) (TEEPA"). The Act and the Re~lations am available on &e Government Printing Office website at: 
hP?p:/hvww. ~ee&ps..gp ggov/b#. 



Accordingly, Dalton is hereby notified that an administrative proceeding is institutd against him 
pursuant to Section 13(c) of the Act and Part 366 of the Regulations for the purpose of obtaining 
an order imposing administrative sanctions, including any or all of the following: 

The maximum civil penalty allowed by law of up to the greater of $250,000 per 
violation, or twice the value of the vi ti on that is the basis of the violationa3 

Denid of export privileges; andor 

Exclusion from practice before BIS. 

If Dalton fails to answer the charges contained in this letter within 30 clays after being served 
with notice of issllancr: of this letter, that failure will be treated as a default. See 15 C.F.R. $8 
766.6 and 766.7 (2008). If Ddton defaults, the Administrative Law Judge may find the charges 
alleged in this Ietter are true without a hearing or M e r  notice to Dalton. The Under Secretary 
of Corn- for Industry and Security may then impose up to the maximum penalty for the 
charges in this letter. 

Dalton is fbrther notified that he is entitled to an agency hearing on the record if he files a written 
demand for one with his answer. See 1 5 C.F.R. $766.6 (2008). Ddton is also entitled to be 
represented by counsel or other authorized representative who has power of attorney to represent 
him. See 15 C.F.R. $9 766.3(a) and 766.4 (2008). 

The Regulations provide for settlement without a hearing. See 15 C.F.R. 5 76618 (2008). 
Should Dalton bave a proposal to settle this case, Dalton or his representative should transmit it 
to the attorney representing BIS named below. 

The U.S. Coast Guard is providing administrative law juclge services in connection with the 
matters set forth in this letter. Accordingly, Dalton's m e r  must be filed in accordance with 
the instructions in Section 766.5(a) (2008) of the Regulations with: 

U.S. Caast Guard AM Docketing Center 
40 S. Gay Street 
Baltimore, Maryland 2 1202-4022 

In addition, a copy of Dalton 's answer must be served an BTS at the following address: 

Chief Counsel for Industry and Security 
Attention: Gregory Miehelsen 
Room H-3 83 9 
United States Department of Commerce 
14th Street and Constitution Avenue, N.W. 
Washington, D.C. 20230 

See International Emergency Economic Powers Enhancement Act, Pub, L. No. 1 10-96 (2007). 



Gregory Michelsen is the attorney representing BIS in this case; any communications that Ddton 
wishes to have concerning this matter should occur through him. Mr. Michelsen may be 
contacted by telephone at (202) 482-5301. 

Sincerely, 

Thomas Madigan 
Director 
Office of Export Edorcement 


