
UNITED STATES OF AMERICA 
DEPARTMENT OF COMMERCE 

) 
) 
) 

In the Maller of ) 

) 
Laptop Plaza Inc (aka IIVI'BMASTER.NET INC)) 

) 
) 
) 

ORDER 

Case No. 09 - 02 

The Office of Antiboycott Compliance, Bureau of Industry and Security. United 

States Department of Commerce ("BIS"), has determined to initiate an administrative 

proceeding pursuant to Section I I (c) of the Export Administration Act of 1979, as amended 

(50 U.S.c. §§ 2401-2420 (2000)) (the "Act")' and the Export Administration Regulations 

(currentl y cod ified at 15 C.F.R Parts 730-774 (20 13» (the "Regulations") , against Laptop 

Plaza Inc (aka IWEBMASTER.NET INC)("Laplop"), a domestic concern, organi zed under 

the laws of the State of Delaware, based on allegations set forth in the Proposed Charging 

Letter, dated 25 february 20 13 that alleged that Laptop committed seven violations of the 

Regulations. 

Since August 21,200 I, lhe Act has been in IHpse and the President. through Executive Order 13222 of 
August 17,200 I (3 c.P .R. , 2001 Compo 783 (2002)), which has been extended by successive Presidential Notices, the 
most recent of which was A~gust 15 ,20 12 (77 Fed . Reg. 49699 (August 16,2012», has continued the Regulations in 
effect under the International Emergency Economic Powers Act (50 US.C. §§ 1701-1707 (2000)). 
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Specifically, the charges art:: 

I. Four Violalions (?lI5 CFR. §760.2(d) - FurnishinK h?/imnaliol1 ahoul 

Business Relllliollships wirh Boycoued COlfllfries or Bfacklisled Persons 

During the period August 2006 through September 2006. Laptop engaged in 

transactions involving the sale andlor transfer of goods or services (including 

information) from the United States to Lebanon and Pakistan, activities in the 

interstate or foreign commerce oflhe United States, as defined in Section 

760.1 (d) of the Regulations. 

In connection with these activities, on four occasions, Laptop, with intent 

to comply with, further or support an unsanctioncd foreign boycott, furnished 

information, concerning its or another person's business relationships with or 

in a boycotted country, with a business concem organized under the Jaws of 

boycotted country, or with a national or resident of a boycotted coun try, an 

activity prohibited by Section 760.2(d) of the Regulations , and not excepted. 

2. Three Vioiatiom' 0/ i5 CFR. § 764.2(i) • Failure to Comply with 

Rec:ordkeepil1g Requirements by Failing to Retain and/or Produce Records 

During the period August 2006 through September 2006, Laptop engaged in 

transactions involving the sale andlor transfer of goods or services (including 

information) from the United States to Lebanon and Pakistan, activities in the 

interstate or foreign commerce of the United States, as defi ned in Sect ion 

760.1 (d) of the Regulations. 



o ., 

In connection with these activities, Laptop failed to retain and/or produce records 

relating to three of these transac tions, as required under Part 762 (Record keeping) 

or the Regulations, in violat ion of Section 764.2(i) orthe Regulations. 

Bl S and Laptop have entered into a Settl ement Agreement pursuant to Section 766.18(a) 

of the Regulations whereby the parties have agreed to settle this matter in accordance with the 

terms and conditions set forth therein and the terms of the Sett lement Agreement have been 

approved by me. 

IT IS THEREFORE ORDERED TIIAT: 

FIRST, a civil penalty 0($ 48,800 is assessed against Laptop and shall be paid to 

the U.S. Department of Commerce wi thin 30 days from the dale of entry o f thi s Order. 

Payment o f this sum shall be made in the manner specified in the attached instnlctions. 

SECOND, pursuant to the Debt Collections Act or 1982, as amcnded (3 1 U.S.CO 

§§ 3701-3720E ( 1983 and Supp. 2001 )), the civil penalty owed under thi s Order accrues 

interest as more fully described in the attached Notice and , if payment is not made by the 

due date specified herein , Laptop will he assessed, in addition to the fu ll amount of the 

penalty and interest, a penalty charge and an administrative charge, as more fully 

described in the attached Notice. 
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TIIIRI), the timel y payment of the sum 0[$ 48,800 is hereby made a condition to the 

granting. restoration or continu ing validi ty of any export license, permission, or privilege 

granted, o r to be granted. to Laptop. 

Accordingly, if Laptop should fail to pay the civil penalty in a timely manner, the undersigned 

may enter an Order denying all ofI.aptop 's export privileges for a period of one year from the 

dale of the entry o f thi s Order. 

FOURTH. the Proposed Charging Letter, the Settlement Agreement and thi s Order 

shall be made available to the public, and a copy of th is Order shall be served upon Laptop. 

This Order, which const itutes the final agency action in thi s matter, is effective 

immediately. ~~,~, . r ;/ '/) -, \.J\ A . 
David W. Mills 
Assistant Secretary o f Commerce for 
Export Enforcement 

. \ 
Entered thi s _--"-7 __ day of_~5'-.e.-I!-/1l',-I -="----.=l...:::-'-=-''--=--___ ~' 2013 

Attacluncnts 



INSTRUCTIONS FOR PA YMENT OF SETrLEMENT AMOUNT 

1. The check should be made payable to: 

U.S. DEPARTMENT OF COMMERCE 

2. The check should be mailed to: 

u.s. Department or Commerce 
Bureau of Industry and Security 

Room 6622 
14th & Constitution Avenue. N.W. 

Washington, D.C. 20230 

Attention: Francine J)odson 



NOTICE 

The Order to which this Notice is attached describes the reasons for the assessment of the civil 
monetary penalty. It also specifics the amount owed and the date by which payment of the civi l 
penalty is due and payable. 

Under the Debt Collection Act of 1982, as amended (31 U.S.c. §§ 3701-3720E (1983 and Supp. 
2001)) and the Federal Claims Collection Standards (65 Fed. Reg. 70390-70406, November 22, 
2000, to be codified al 31 C.F.R. Parts 900-904), interest accrues on any and all civil monetary 
penalties owed and unpaid under the Order, from the date of the Order until paid in full. The fate 

of interest assessed respondent is the rate of the current value of funds to the U.S. Treasury on the 
date that the Order was entered . However, interest is waived on any portion paid within 30 days 
of the date of the Order. See 31 U.S.C. §3717 and 31 C.F.R. §90I.9. 

The civil monetary penalty will be delinquent ifnot paid by the due date specified in the Order. 
Ir the penalty becomes delinquent, interest will continue to accrue on the balance remaining due 
and unpaid, and respondent will also be assessed both an administrative charge to cover the cost 
of processing and handling the delinquent claim and a penalty charge of six percent per year. 
i-Io\-vever, although the penalty charge will be computed from the date that the civil penalty 
becomes delinquent, it will be assessed only on sums due and unpaid for over 90 days after that 
date. See 3 I USc. §37I 7 and 4 C.F.R. §901 . 9. 

The foregoing constitutes the initial written notice and demand to respondent in accordance with 
Section 901.2 of the Federal Claims Collection Standards (31 C.F.R. §901.2(b)). 



UNITED STATES OF IIMERICII 
DI'I'IIRTMI'NT OF COMMERCE 

) 
) 
) 

[n the MaHer of ) 
) 

Laptop Pla,a Inc (aka IIVI'BMIISTER.NET INC)) 

) 
) 
) 
) 

S~:TTLEMF:NT IIGREEM ENT 

C~ISC No. 09.02 

This agreemen t is made by and between Laptop Plaza Inc (aka IWEllMASTER.NET 

INC)("Laptop"), a domestic concern, organiJ'..cd under the laws of the State of Delaware, 

and the Office of Antiboycott Compliance, Bureau of Industry and Security, Uni ted Slates 

Department of Commerce ("R IS"), pursuant to Sect ion 766.18(a) of the Export Administration 

Regulations (currentl y codified at 15 C.F.R. Parts 730·774 (20 13» (the "Regulations"), issued 

pursuant to the Export Administration Act of 1979, as amended (50 U.S.C. §§ 240\-2420 

(2000» (,he "lie,").' 

Since August 21. 200 1, the Act has been in li:lpse ilnd the President, through Execut ive Order 13222 of 
August 17.2001 (3 C.F.R .• 200 1 Comp. 783 (2002)), whic h has been extended by successive Presidential Notices, the 
most recent of which wa~ August 15, 2012 (77 Fed. Reg. 4%99 (A ugust 16,20 12», has conl inueclthe Regulations in 
effect ullder the International Emergency Economic Powers Act (50 USC §§ 1701 -1 707 (2000)). 
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WHEREAS, BIS has notified Laptop of its intention to initiate an administrative 

proceeding against Laptop pursuant to the Act and the Regulations by issu ing the Proposed 

Charging Letter dated 25 February 2013 , a copy of which is uttached hereto and incorponltcd 

herein hy this reference; and 

WHEREAS, Laptop has reviewed the Proposed Charging Letter and is aware of the 

allegations against it and the administrative sanctions which could be imposed against it 

if the allegations are found [0 be true; Laptop fully understands the terms of this Settlement 

Agreement, and enters into this Settlement Agreement voluntarily and with full knowledge 

of its rights; and Laptop states that no promises or representations have been made to it other 

than the agreements and considerations herein expressed; and 

WHEREAS, Laptop neither admits nor denies the truth of the allegations, hut wishes 

to settle and dispose of the allegations made in the Proposed Charging Letter by entering 

into this Settlement Agreement; and 

WHEREAS, Laptop agrees to be bound by the appropriate Ordcr ("Order") when cntered; 

NOW. THEREFORE, Laptop and SIS agree as follows: 
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I. Under the ACI and thl! Regulations, HIS has jurisdiction over Laptop with respect 

10 the matters alleged in the Proposed Charging Letter. 

2. llIS will impose a civil penalty in Ibe amount of$ 48,800. Llptop will pay to 

the U.S. Department of Commerce, within 30 days from the date oCcntry of 

the Order, and in accordance with the terms of the Order, when entered , the 

amount of $ 48,800 in complete sctlJement of all matters set forth in the 

Proposed Charging Letter. 

3. The timely payment of the umount agreed to in paragraph 2 is hereby made 

a condition of the granting, restoration. or con tinuing validity of any export 

license, permission, or privilege granted, or to be granlcd, to Laptop. 

Failure to make payment of this amount shall result in the denial ora]] of 

Laptop's export privileges for a period of one year from the date o f entry 

of the Order. 

4. Subject to tbe approval of this Settlement Agreement, pursuant to paragraph 9 

hereof, Laptop hereby waives all rights to further procedural steps in thi s matter 

(except with respect to any alleged violation of this Settlement Agreement or 

the Order, when entered) including, without limitation, any ri ght to: 
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1\. An administrative hearing regarding the allegations in the Proposed Charging 

Letter; 

13. Request a refund or tile funds paid by Laptop pursuant to this Settlement 

Agreement and the Order, when entered; or 

C. Seek judicial review or otherwise contest the validity of this Settlement 

Agreement or the Order, when entered. 

5. HIS , upon entry of the Order, will not initiate any administrative or judicial 

proceeding. or make a referral to the Department of lustice for criminal 

proceedings against Laptop with respect to any violation of Section 8 of the 

Act or Pan 760 of the Regulations arising out of the transactions set forth 

in the Proposed Charging Letter or any other transaction that was disclosed 

to or reviewed by SIS in the course of its investigation. 

6. Laptop understands that HIS will disclosc publicly the Proposed Charging Letter, 

this SC111ement Agreement, and the Order. when entered. 
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7. This Settlement Agreement is for settlement purposes only, and docs not 

constitute an admission by Laptop that it has violated the Regulations, or an 

admission of the truth of any allegation contained in the Proposed Charging 

Letter or referred to in this Settlement Agreement. 

Therefore, if this Settlement Agreement is not accepted and the Order not 

entered by the Assistant Secretary fo r Export Enforcement, BlS may nOI use 

this Settlement Agreement against Laptop in any administrative or judicial 

proceeding. 

8. No agreement. understanding, representation or interpretation not contained in 

this Settlement Agreement may be used to vary or otherwise afreci the terms of 

this Senlemcnt Agreement or the Order, when entered, nor shall thi s Sealement 

Agreement bind, constrain or otherwise limit any action by any olher agency 

or department of the United States Government with respect to the facts and 

circumstances herein addressed. 

This paragraph shall not limit Laptop 's right to cballenge any action brougbt 

by any other agency based on a referral by BIS or any employee thereof, in 

contravention of paragraph 5 of th is Sett lement Agreement. 
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9. Dlis Settlement Agreement will become binding on BIS only when approved 

by the Assistant Secretary for EXp0l1 Enforcement by entering the Order. 

~ STER.NET INC) 

DATE: 

u.s. DEPARTMENT OF COMMERCE 

tfS2tJ~- DATE 8-M-J3 
Edward O. Weant III 
Director 
Office of Antiboycott Compliance 

Attachment 



25 February 2013 

I,aplor Plaza Inc 
I 0430 N \V 29th Terrace 
Doral , FL 33 172 

Attention: Vladmir Galkin, 
President 

Gentlemen/Ladics: 

UNITED STATES DEPARTMENT DF COMMERCE 
Bureau of Industry and Security 
Washington. D.C. 20230 

PROPOSED CIIA RGI NG LETn,R 

Case No. 09.02 

We. the Office of Antiboycott Compliance. Bureau of Industry and Security, United States 
Department of Con un cree ("BIS"), have reason to believe that you, Laptop Plaza Inc (aka 
IW EBM!\STEK.NET INC), have committed seven violations of the Export Administration 
Regulations (currently codified at 15 C.F.R. Parts 730-774 (2012» (the "Regulations"), I 
which arc issued under the authority of tile Export Administration Act of 1979, as 
amended (50 U.S.c. app.§§ 2401-2420 (2000)) (the "Act").' 

We charge that you committed four violations of Sect ion 760.2(d) of the Regulations, in 
that. on four occasions. with intent to comply with, further or support an unsanctioned 
fo reign boycott. you furni shed information concerning your or another person's business 
relationships with or in a boycotted country, with a business concern organized under the 
laws of a boycotted country, or with a national or res ident of a boycotted country. 

The transactions and viol;ltions alkged occurred during the ye<l r 2006. The Regulations governing the violations 
at isslic arc found in the 2006 version of the Codc of Fede!"al Regulations ( 15 C.F.R. Parts 730-774 (2006». The prior 
yenr's Regui;ltiolls arc sUDstanti:llly the same as (he 2012 version of the Regulations which governs the procedural 
aspects of this matter. 

, 
Since August 21, 200 I, thc Act has been in lapse and thc Presidcnt. through Executive Order 13222 of August 17. 

2001 (3 C.F.R .. 200 1 Compo 783 (2002»), which has been extended by suecc~s ive Presidential Notices, the most reeem 
of wh ich was August 15, 20 12 {77 Fed. Reg. 49699 (August 16.2012)), has continued the Regulations in eflecl under 
the I Il ternational Emcrgency I;:conomie Powers Act (50 U.S.c. ~§ 170 I ·1707 (2000» . 



We also charge that you comm itted three violat ions of Sec lion 7M.2(i) of the Regulat ions 
in that. on three occasions. you failed to retain and/or produce records pertaining 10 

transactions invo lving a restrictive trade practice or boycott for the five-year period 
requi red by the Regulations. 

We allege that: 

You, Llptop Plaza Inc (aka IWEBMASTER.NET INC). arc, and at all times relevant were, 
a domestic cuncern, organized under the laws of the State of Delaware; as such. a United 
States person as defined in Section 760.1(b) of the RegUlations. 

During the year 2006, you engaged in transactions involving the sa le and/or transfer of 
goods or services (including information) from the United States to Lebanon and Pakistan. 
activities in the interstate or foreign commerce of the Uni ted States, as defined in Section 
760.1 (d) of the Regulations. 

Charges 1-4 (1 5 C.F.R. § 760.2(d) - Furnishing Information ;.tbout Business 
Relationships with Boycolted Countries or m:'lcklisted Persons) 

in connection with the acti vities referred to above, during the year 2006, you furnished to 
fre ight forwarders, four items of information, as described in Table A, which is attached and 
incorporated herein by this reference. about your or another person ' s business relationsh ips 
with or in a hoycotted country, with a business concern organized under the laws of a 
boycotted country, or with a national or resident ofa boycotled country. 

Providing the info rmation described in Table /\, with intent to comply wi th, further or 
support an ul1sanct ioncd foreign boycott, is an activity prohibited by Section 760.2(d) 
of tile Regulations, and not excepted. We therefore charge you with four violations of 
Section 760.2(d). 

Charges 5 -7 (15 CIf.R. § 764.2(i) - Failure to Comply with Rccordkceping 
Requirements by Failing to Retain and/or Produce Records) 

In cOllllection with the activilit:!s refcrn:J to aixn't:! rchlting to Chargc!:> 1, 2 and 4, you fail~d to 
retain and/or produce records as required under Part 762 (Recordkeeping) of the Regulations, 
which applies to, infer alia. transactions involving restrictive trade practices or boycotts 
described in Part 760 of the Regulations. The recordkeeping requirements of Part 762 include 
requirements for you to retain all records that you make or obtain relating to a transaction 
involving a restrictive trade practice or hoycott and to retain those records for five years from the 
date of your receipt of a boycott-reiated request or requirement. See Sections 762 .1 - 762.2 and 
Sections 762.6 - 762.7. 



[n addition, where I3IS has made a formal or informal request for the production or inspection of 
uny such n:cords, you may not destroy or dispose of the requested records without I3IS 's written 
authorizntion and, absent such written authorization, you must continue to retain the records even 
if they arc ultimately retained for more than the five-year retention period discussed above, See 
Section 762.6. 

Charges 1,2 and 4 relate to three transactions involving restrictive trade practices or boycotts, as 
alleged above. As furthcr detailed in Table 13, which is attached and incorporated herein by this 
reference, I31S made a written request for all documents relating to those transactions on or about 
November 23 , 2009, and subpoenaed all documents relating to those transactions on or about 
March 30, 20 I O. Howcver, your response indicated that you failed to retain and/or produce any 
records relating to those three transactions. We therefore charge you with three violations of 
Section 764.2(i) of the Regulations. 

Accordingly, administrative proceedings are instituted against you pursuant to Part 766 of 
the Regulations for the purpose of obtaining an Order imposing administrative sanctions. 3 

You arc entitled to a hearing on the record as provided in Section 766.6 of the Regulations. 
If you wish to have a hearing on the record, you must fi!e a written demand for it with 
your answer. Under Sections 766.3(a) and 766.4 of the Regulations, you are entitled 10 

be reprcsented by counsel or other authorized representative who has power of attorney to 
represent you and, under Section 766.18 of the Regulations, to seek a sett!ement agreement 
'l-vithout a hearing , 

Under the Small Business Regulatory Enforcement flexibility Act, you may be eligible for 
assistance from the Office of the National Ombudsman of the Small Business Administration 
in this matter.4 

If you fai I to answer the allegations contained in this lettcr within thirty (30) days after service 
as provided in Section 766.6, such failure will be treated as a de!ault under Section 766.7. 

As provided in Section 766.3, I am referring this matter to the Administrative Law Judge. 
Pursuant to an Interagency Agreement between I3IS and the U,S, Coast Guard , the U.S. 
Coast Guard is providing administrative law judge services, to the extent that such services 
are required under the Regulations, in connection with the mailers set forth in this letter. 

, 

Adminis(ro.ltivr;: sanctions may include any or all the following: 
a. A maximum civil penalty of the greater of $250,000 per viola(ion or twice the value of the tr:lnsaction 

that is the basis of the violation (sec International Emergency I:conomic Powers Enhancement Act of 
2007. Pub. L No.11 0-96, 121 Stat. 1011 (2007». 

b. Denial of export privileges (see § 764.3(<1)(2) of the Kegulations); andlor 
Co Exclusion from practice before BIS (see § 764.3(a)(3) of the Regulations). 

To determine eligibility and gct more inform'ltion. please scc: htlp:/Jwww.sha.gov/ombudsman. 



Therefore, in accordance with the instructions in Section 766.5(:.1) urlhe Regubtions. 
your answer should be filed with: 

U.S. Coast Guard AU Docketing Center 
40 South Gay Street 

Baltimore, Maryland 21202-4022 

Attention: Administrative Law Judge 

Also, in accordance with the instructions in Section 766.5(b) of the Regulations, a copy of 
your answer should also be served on the Bureau of Industry and Security at: 

Office of the ChicfCounscl for Industry and Security 
Room H-3839 

Sincerely. 

Edward 0 Weant, III 
Director 

Bureau of Industry and Security 
U.S. Department ofCol11merce 

14th Street & Constitution Avenue, N.W. 
Washington, O.c. 20230 

Office of Antiboycott Compliance 

Enclosures 



Item Document 
Furnished 

1 Invoice # 21061 

2 Invoice # 21197 

, 
Invo ice # 21356 , 

~ Invo ice # 2 1382 

T ABLE A 

Schedule of All eged Violations of Section 760.2(d) 
Furnishing Prohibited Business Informacion 

Laptop Pl:lza Inc 
(aka IWE BMASTER.NET INC) 

Case No. 09-02 

On or About To Information FUI'nishcd 

08.28.06 Lebanon SHIPPERS DECLARATION REGARDll'G ORIG[~S OF GOODS 
' WE HEREBY CERTIFY THAT THE GOODS LISTED IN THE 1:-JVQ1CE ARE NOT 
OF ISRAELI ORIGIN l\:OR DO THEY CONTAIN ANY ISRA ELI M.-\TERIALS.' 

09.08.06 Paki stan SHIPPERS DECLARATION REGARDll'G OR I GI~S OF GOODS 
'WE HEREBY CERTIFY THAT THE GOODS LISTED IN THE INVOICE ARE NOT 
OF ISRAELI ORIGlN NOR DO THEY COI'TAIN ANY ISRAELI MATERIALS .' 

09.22 .06 Pakistan SHIPPERS DECLAR ATION REGARDll'\G ORIGIl'\S OF GOODS 
'WE HEREBY CERTIFY THAT THE GOODS LlSTED l\l THE INVOICE ARE NOT 
OF ISRAELI ORIGIN l'\OR DO THEY C01'\T AIN ANY ISRAELI MATERIALS, ' 

09.27 .06 Lebanon SHIPPERS DECLARATION REGARDI>JG ORIGINS OF GOODS 
'WE HEREI3Y CERTIFY THAT THE GOODS LISTED IN THE INVOICE ARE NOT 
OF ISRAELI ORIGI>J NOR DO THEY CONTAIN A\lY lSRAELl /,vlA TERIALS. ' 



Charge 

5 

6 

7 

TABLE B 

Schedule of Alleged Violations of Sect ion 764.2(i) 
Fa ilure To Comply With Recordkeeping Requirements 

Laptop Plaza Inc 
(aka JWEBMASTER.l':ET IN C) 

Case No. 09-02 

Documents Involving a Restrictive 
Tnldc Practice or Boycott Boycotting Count,·,. 

Not Retained ~md/o r Produced 

Documents relating to a transaction that occurred Lebanon 
on or about 28 August 2006 

Documents relating to a transaction that occurred Pakistan 
on or about 8 September 2006 

Documents relating to a transaction that occurred Lebanon 
on or about 27 September 2006 


